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Maharashtra Board Solutions Class 12-Book Keeping
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Issue of Shares

Maharashtra Board 12th Book Keeping & Accountancy Chapter 1, Class 12 Book Keeping
& Accountancy Chapter 8 solutions

1. Objective Questions:

A. Select the appropriate answer from the alternative given below and
rewrite the sentence.

Question 1.

The balance of Share Forfeiture A/c is transferred to
Account after re-issue of these share.

(a) Reserve Capital
(b) Capital Reserve

(c¢) Profit & Loss
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(d) Share Capital
Answer:
(b) Capital Reserve

Question 2.

Premium received on issue of shares is shown to

(a) Liability side of Balance Sheet
(b) Asset side of Balance Sheet
(c) Profit & Loss A/c debit side
(d) Profit & Loss A/c credit side
Answer:

(a) Liability side of Balance Sheet
Question 3.

Shareholders get

(a) interest

(b) commission
(c) rent

(d) dividends
Answer:

(d) dividends

Question 4.

on shares.

The document inviting to subscribe the shares of a company is
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(a) Prospectus
(b) Memorandum of Association
(c) Articles of Association
(d) Share certificate
Answer:
(a) Prospectus
Question 5.

As per SEBI guidelines, minimum amount payable on share application
should be Nominal Value of shares.

(a) 10%

(b) 15%

(c) 2%

(d) 5%
Answer:

(d) 5%
Question 6.

When shares are forfeited the Share Capital Account is

(a) credited

(b) debited

(¢) neither debited nor credited
(d) None of the given

Answer:
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(b) debited

Question 7.

The liability of shareholder in Joint Stock Company is
(a) joint and several

(b) limited

(c) unlimited

(d) huge

Answer:

(b) limited

Question 8.

The Share Capital which a company is authorized to issue by its
Memorandum of Association is

(a) Nominal Capital/Authorised Capital
(b) Issued Capital

(c) Paid-up Capital

(d) Reserve Capital

Answer:

(a) Nominal Capital/Authorised Capital
Question 9.

The unpaid amount on allotment and calls may be transferred to
Account.

(a) Calls-in-Advance
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(b) Calls
(c) Calls-in-Arrears
(d) Allotment
Answer:
(c) Calls-in-Arrears
Question 10.

There must be provision in for forfeiture of shares.

(a) Articles of Association

(b) Memorandum of Association

(c) Prospectus

(d) Balance Sheet

Answer:

(a) Articles of Association

B. Give one word/term/phrase for each of the following statements.
Question 1.

Amount called up on shares by the company but not received.
Answer:

Calls-in-Arrears

Question 2.

Issue of share at its face value.

Answer:
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Issue at par

Question 3.

The person who purchases the shares of a company.
Answer:

Shareholder

Question 4.

The form of business organisation where a huge amount of capital can be
raised.

Answer:

Joint-stock company

Question 5.

The capital is subscribed by the public.
Answer:

Subscribed capital

Question 6.

The shares having preferential rights at the time of winding up of the
company.

Answer:

Preference shares

Question 7.

The shares on which dividend is not fixed.

Answer:
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Equity shares
Question 8.
The part of subscribed capital is not called up by the company.
Answer:
Uncalled capital
C. State true or false with reasons.
Question 1.
Directors can forfeit the shares for any reason.
Answer:
This statement is False.

After paying money on share application, When share applicant fails to pay the call
money or premium on shares in spite of repeated reminders and warnings
directors/company can forfeit the shares.

Question 2.

Once the application money is received, directors can immediately proceed
with the allotment of shares.

Answer:
This statement is False.

Directors can proceed for allotment of shares only after receiving the minimum
subscription amount of the issued amount by cheque or other instrument complying
with all legal requirements.

Question 3.

Joint-stock company forms of business organisations came into existence
after the industrial revolution.
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Answer:
This statement is True.

As the volume and scale of trade and industry expanded, especially after the industrial
revolution, a very large unit of the commercial organisation requiring large capital and
greater managerial skill, called Joint-stock company came into existence.

Question 4.

Equity shareholders get a guaranteed rate of dividend every year.
Answer:

This statement is False.

One of the features of equity shares is the rate of dividend payable on equity shares
keeps on changing from one year to another. So, there is no question of guaranteed
dividend every year for equity shareholders.

Question 5.

The face value of shares and market value of shares is always the same.
Answer:

This statement is False.

Face value of shares means the issue price of shares while the market value of shares
means the trading price of shares at the stock exchange. The face value of shares
remains the same and fixed. However, market price changes as per the performance of
the company. Hence face value and market value of shares is not the same.

Question 6.
Sweat shares are issued to the public.
Answer:

This statement is False.
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Sweat shares are issued by a company to its directors or employees at a discount or for
consideration other than cash. Sweat shares are not issued to the public.

D. State whether you agree or disagree with the following statements.
Question 1.

In the case of Pro-rata allotment the excess application money received
must be refunded.

Answer:

Disagree

Question 2.

Calls-in-Advance account is shown on the asset side of the Balance Sheet.
Answer:

Disagree

Question 3.

The Authorised Capital is also known as Nominal Capital.
Answer:

Agree

Question 4.

Paid-up capital can be more than Called-up Capital.

Answer:

Disagree

Question 5.

The joint-stock company can raise a huge amount of capital.
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Answer:

Agree

Question 6.

When shares are Forfeited Shares Capital Account is credited.
Answer:

Disagree

Question 7.

Directors can re-issue forfeited shares.
Answer:

Agree

Question 8.

When the issued price of a share is X 12 and face value is 10, the share is said to be
issued at a premium.

Answer:

Agree

Question 9.

A public limited company can issue its share without issuing its prospectus.
Answer:

Disagree

Question 10.

Shares can be issued for consideration other than cash.

Answer:

tancy-chapter-8-company-accounts-issue-of-shares/

€IindCareer


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/

e‘l 1IU\.dl CCli
Agree
E. Answer in one sentence only.
Question 1.
What are Preference Shares?
Answer:

Preference Shares are a type of share which enjoys priority or preference over equity
share for the repayment of dividends at a predetermined fixed rate and for the
repayment of capital.

Question 2.
What is Registered Capital?
Answer:

Registered Capital or Authorised Capital means the maximum limit up to which a
company is authorized to raise share capital.

Question 3.
What is Reserve Capital?
Answer:

Reserve Capital is that part of the subscribed capital which is reserved to be called up
only at the time of winding up or liquidation of the company.

Question 4.
What is Over Subscription of Shares?
Answer:

When a company received more applications of shares than those actually offered or
issued to the public, known as Over Subscription of Shares.

tancy-chapter-8-company-accounts-issue-of-shares/

elllu\—dl'eel'


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/

e‘l 11IU\dl ©CI
Question 5.
Which account is debited when share first call money is received?
Answer:
The bank account will be debited when share first call money is received.
Question 6.
When are shares allotted on a pro-rata basis?
Answer:

Shares are said to be allotted on a pro-rata basis when the applications are received for
more shares than the number of shares issued and shares are allotted in the proportion
to the number of shares applied for.

Question 7.
What is Forfeiture of Shares?
Answer:

When a shareholder fails to pay the call money or premium on the shares in spite of
repeated reminders and warnings, the company forfeits the shares of such defaulters
known as forfeiture of shares.

Question 8.
What is Calls-in-Arrears?
Answer:

Non-payment of allotment or call money by the applicants in spite of repeated
reminders are called Calls-in-Arrears.

Question 9.

What do you mean by Shares Issued at Premium?
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Answer:

When shareholders are supposed to pay a price higher than the face value of the shares,
their shares are said to be issued at a premium.

Question 10.
What is Paid-up Capital?
Answer:

Part of the called-up capital which is actually paid by the shareholders is called Paid-up
Share Capital.

F. Complete the following sentences.
Question 1.

When the face value of the share is % 100 and the issued price is X 120, then it is said that
the shares are issued at

Answer:
premium

Question 2.

Capital is the capital which a company is authorized to issue by its
Memorandum of Association.

Answer:
Authorized
Question 3.

The difference between Called-up Capital and Paid-up Capital is known as

Answer:
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Calls-in-Arrears
Question 4.

shareholders get fixed rate of dividend.

Answer:
Preference
Question 5.

shareholders are the real owners of the company.

Answer:
Equity
Question 6.

form of business organisation in which capital is raised through the

issue of shares.
Answer:
Joint-stock company
Question 7.

Capital is the part of Issued capital which is subscribed by the

public.
Answer:
Subscribed
Question 8.

The part of Authorised Capital which is not issued to the public is known as
Capital.
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Answer:

Unissued

G. Calculate the following.
Question 1.

One shareholder holding 500 equity shares paid share application money @
% 3, Allotment money @ X 4 per share and failed to pay a final call of X 3 per
share his share was forfeited calculate the amount of forfeiture.

Solution:

Amount of forfeiture = Amount received by the company (In case of non-payment of
‘calls’)

Here, shareholders paid 3 per share on application and 4 per share on the allotment
on 500 shares.

So, total amount received by company = 500 x ¥ 3 + 500 x X 4
= 1,500 + 2,000

=% 3,500

.. Amount of share forfeiture = % 3,500.

Question 2.

10,000 equity shares of ¥ 10 each issued at a 10% premium. Calculate the
total amount of share premium.

Solution:
Equity shares = 10,000
Face value = % 10 per share

Premium @ 10% = 10,000 x 10 x 10100 = % 10,000
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So, premium 10,000 shares of 10 each at 10% = % 10,000
Question 3.

The company received excess applications for 5000 shares @ X 4 per share.
The application of 1000 shares was rejected and a pro-rata allotment was
made. Calculate the amount of application money adjusted with allotment.

Solution:

Excess application money received for 5000 shares @ < 4 per share = X 20,000
Less: Application of 1000 shares rejected and money refunded = % 4,000
Excess money received to be adjusted with allotment = % 16,000

Question 4.

80,000 equity shares of ¥ 10 each issued and fully subscribed and called up
at 20% premium. Calculate the amount of Equity Share capital.

Answer:

Equity Share capital = No. of equity shares x face value of each share

= 80,000 x %10

=3 8,00,000

Note: Equity Share capital has no concern with premium or discount amount.
Question 5.

Directors issued 20,000 equity shares of T 100 each at par. These were fully
subscribed and called up. All money was received except one shareholder
holding 100 equity shares failed to pay a final call of ¥ 20 per share.
Calculate the amount of Paid-up capital of the company.

Solution:

Fully subscribed and called-up amount = 20,000 equity shares x X 100 each share

tancy-chapter-8-company-accounts-issue-of-shares/

@II 1 Wwdlil GG1h


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-8-company-accounts-issue-of-shares/

@‘I 1IN dl ©CIH
=% 20,00,000
But one share holder failed to pay final call of X 20 per share of 100 equity shares means
Non-payment of shares = 100 equity shares x % 20 per share = 3 2,000
.. Total Paid-up capital amount = % 20,00,000 — % 2,000 = % 19,98,000
Question 6.

The company sends a regret letter for 100 shares and an Allotment letter to
25,000 shareholders. Application money per % 20 per share. Calculate the
amount of application money that the company is refunding.

Solution:

The company sends a Regret letter for 100 shares for X 20 per share application money
received i.e. only that much amount the company will refund.

Amount of refund = No. of shares x Value of per share
=100 x X 20

=32,000

Practical Problems

Question 1.

Vijay Ltd. was registered with an authorized capital of X 15,00,000 divided
into 1,50,000 equity shares of X 10 each.

The company issued 1,00,000 equity shares of Z 10 each at a premium of % 2 per share.
The company received applications for 80,000 equity shares and was allotted the
shares.

The company received application money X 3 per share, allotment money X 4 per share

(Including premium) and first, call money % 3 per share.
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The Directors have not made the final call of 2 per share. All money was received
except one shareholder holding 500 shares did not pay the first call.

Show Authorised Capital, Issued Capital, Subscribed Capital, Called-up Capital,

Paid-up Capital, Calls in Arrears, and Share Premium amount in the company balance
sheet.

Solution:
In the books of Vijay Ltd.

Balance Sheet as on

Liabilities Assets
%) & (%)
Authorised Capital Cash at Bank 7.98,500
1.50,000 equity shares of ¥ 10 each 15,00.000
Issued Capital :
1.00,000 equity shares of ¥ 10 each 10,000,000
Subscribed Capital :
| 80,000 equity shares of ¥ 10 each 8.00,000
| Called-up Capital :
80.000 equity shares of T 8 each 6,40,000
Paid-up Share Capital :
(80,000 equity shares at
8 per shares) 6.,40,000 |
i Less : Calls-in-Arrears 5 | |
{500 shares at | ’
¥ 3 per share) 1,500 6,38,500 '
Share Premium / Securilies Afc | 1,60,000 |
(80,000 shares at ¥ 2 per share)
 Total| 7.98,500 ~ Total| 7,98,500

Working Notes:

1. Bank balance at the end = Amount received on application + Amount received on
allotment + Amount received on 1st call + Premium amount received

= 80,000 x 3 + 80,000 x 2 x 79,500 X 3 + 80,000 x 2
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= 2,40,000 + 1,60,000 + 2,38,500 + 1,60,000
=7,98,500

2. Directors have not made the final call of 2 per share means total called-up amount =
R10-%2=%X8

3. Calls-in-Arrears on 500 shares at % 3 = ¥ 1,500 of the first call

4. Share premium on 80,000 shares @ X 2 received at allotment stage i.e. share
premium amount = 80,000 xX 2 =3 1,60,000

Question 2.

Anand Company Limited issued 1,00,000 preference shares of ¥ 10 each
payable as-

On Application 4

On AllotmentX 3

On First callX 2

On Second & Final call?

The company received applications for all these shares and received all
money.

Pass Journal Entries in the books of Anand Company Ltd.
Solution:

Journal Entries in the books of Anand Company Ltd.
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|
. l Debit redit
Date Particulars L.F | -
Amount (T) Amount (%)
1 Bank Afc Dr. 4,00,000
To Preference Share Application Afc 4,00,000
|

{ Being application money on 1,00,000 preference shares @ ¥ 4 {
|

per share received) '

2 Preference Share Application Ale Dr. | 4,000,000

To Preference Share Capital Alc f : 4,00,000

| : (Being application money received on 1,00,000 preference
share @ ¥ 4 per share transferred to Preference Share Capital

|
|
Account)
3 Preference Share Allotment A/ I Dr. | 3,00,000
To Preference Share Capital Afc ! ‘ 3,00,000
{Being allotment money on 1,00,000 preference shares @ % 3 |
| per share due) I | !
4 | Bank Ajc Dr. . 3,00,000 :
: To Preference Share Allotment Ajc 3,00,000 |
: [Being allotment money on 1.00.000 preference share @ T 3
per share received) :
5 Preference Share First Call A/ 10T Dr. 2 00,000
To Preference Share Capital Afc | 2,00,000
(Being first call money on 1.00.000 preference shares @ T 2 |
per share due) |
6 | Bank Ajc Dr. 2,00.000 ::
i ! To Preference Share First Call Afc i 5 2,00,000
[ Being first call money on 1,00,000 preference share @ ¥ 2 per i
share received) ‘
7 Preference Share S-cconl;imé- ;ma] Call Afc Dr. 1.00.000
To Preference Share Capital A/c | 1,00.000
(Being second & final call money on 1,00,000 Freference Shares | |
@ ¥ 1 per share due) _
8 | Bank Alc Dr. 100,000 |
- To Preference Share Second & Final Call Afc ; ' 1,00,000 i
i. (Being Second and final call money on 1,00,000 Preference :
Shares @ ¥ 1 per share received)

Question 3.
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Rohini Company Limited issued 25,000 equity shares of X 100 each payable
as follows:

On Application % 20

On Allotment Z 30

On First call R 20

On the Second & Final call X 30

The application was received for 22,000 equity shares and allotment of shares was made
to them. All money was received by the company.

Pass Journal Entries in the books of Rohini Co. Ltd.
Solution:

Journal Entries in the books of Rohini Company Limited
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Date Particulars L.F o S
i Amount (¥) Amount (¥)
1 | Bank Afc Dr. 4,40,000
To Equity Share Application A/c i 4,40,000
{ Being equity share application money on 22,000 shares @ ¥ 20 _
per share received) | !
2 Equity Sh;r"e. Application A/ Dr. ' 4.,40,000 |
To Equity Share Capital Ade : 4.40,000
( Being equity share application money on 22.000 equity shares '
@ ¥ 20 per share transferred to Equity Share Capital Account) |
3 Equity Share ‘JLI]otment Afc Dr. | 6.60,000 !
To Equily Share Capital Aje 6,60,000 |
i Being allotment money on 22,000 equity shares @ ¥ 30 per :
share due) I
4 Bank Aje - Dr. 6,680,000 |
To Equity Share Allotment Afc 6,60,000
{ Being equity share allotment money on 22,000 shares @ ¥ 30
per share received] (Ll
5 | Equity Share First Call Afc ' Dr. 4,40,000 I
To Eqgity Share Capital Ajc 4,40,000
( Being equity share first call money on 22,000 shares @ ¥ 20 i
 du) |
6 Bank A/c Dr, | 4,40,000
To Equity Share First Call A/c 4,40,000
( Being equity share first call money on 22,000 shares @ ¥ 20
per share received)
7 Equity Share Se::(;ﬁd_& Final Call A/c Dr. | 6.60,000
To Equity Share Capital Ade | 6.60,000
( Being equity share second & final call money on 22,000 shares |
@ T 30 due) | !
8 | Bank Aje ' Dr. 6,60,000 _
To Equity Share Second & Final Call Ajc 6,60,000
{ Being equity share second & final call money on 22.000 shares
@ ¥ 30 per share received)

Question 4.
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Deepak Manufacturing Co. Ltd. issued a prospectus inviting applications
for 1,00,000 equity shares of ¥ 10 each payable as follows :

% 2 on Application
% 4 on Allotment

% 2 on the First call
% 2 on Final call

The application was received for 1,20,000 equity shares. The Directors decided to reject
excess applications and refunded application money on that. The company received all
money.

Pass Journal Entries in the books of a company.
Solution:

Journal Entries in the books of Deepak Manufacturing Co.Ltd
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Date Particulars L.F, T o
Amount (%) | Amount (7)
1 Bank Afec Dr. 2,40,000
To Equity Share Application Afc 2,40,000
(Being equity share application money on 1,20,000 shares .
i@ ¥ 2 per share received) .
2 | Equity Share Application Afc Dr. 2,00,000
To Equity Share Capital A/c 2,00,000
[Being application money on 1,00,000 shares iransferred to | |
equity share eapital account) I .
3 | Equity share Application Afc ' Dr. 40,000
To Bank Alc : 40,000
( Being application money on excess 20,000 shares @ T 2 per
share refunded)
4 Equity Share .ﬁilotmcnt Afe Dr. 4,00,000
To Equity Share Capital A/ 4,00,000
[ Being equity share allotment money on 1,00,000 shares @ ¥ 4 |
per share due) :
5 Bank Afe Dr. 4,00,000
To Equity Share Allotment Ade 4,00,000
(Being allotment money on 1,000,000 shares @ T 4 per share |
remle] N . = i
|6 | Equity Share First Call A/c TSI T | 2,00,000
i To Equity Share Capital Ale 2,00,000
( Being equity share first call money on 1,00,000 shares @ ¥ 2
per share due)
7 Bank Aje ] Dr. 2,00,000
To Equity Share First Call Afc 2,00,000
{Being equity first call money on 1.00,000 shares @ ¥ 2 per
share received)
8 Equity Share Final Call A/c Dr. 2,00,000
To Equity Share Capital Afc 2,00,000
{ Being equity share final call money on 1.00,000 shares (@ ¥ 2 '
I per share due)
9 | Bank Alc Dr. ; 2,00,000
To Equity Share Final Call Adc 2.,00,000
i | { Being equity share final call money on 1,00,000 shares @ ¥ 2
_| per share received)
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Question 5.

Sucheta Company Limited issued % 20,00,000 new capital divided into X 100 equity
shares at a premium of % 20 per share payable as X 10 on Application, X 40 on Allotment
and X 10 premium 2 50 on Final call and X 10 premium.

The issue was oversubscribed to the extent of 26,000 equity shares. The applicants on
2,000 shares were sent a letter of regret and their application money was refunded.

The remaining applicants were allotted shares on a Pro-rata basis. All the money due on
Allotment and Final call was only received.

Make necessary Journal Entries in the books of Sucheta Company Ltd.
Answer:
Solution:

Journal Entries in the books of Sucheta Company Limited
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Calculation of Application money transferred to Share Allotment:

s i Debit Credit
Date Particulars L.F
Amount (¥) | Amount (3)
1 Bank A/c TRIRHIETIN Dr. 2,60,000 i
To Equity Share Application Afc 2,60,000
{ Being application money on 26,000 equity shares @ ¥ 10 per
share received)
2 Equity Share Application Afe il il Dir. 20,000
To Bank Afc 20,000
( Being application money on 2,000 equity shares @ ¥ 10 per
share refundedl |
3 | Equity Share Application Ac Dr. 2.40,000
To Equity Share Capital Afc 2.00,000
To Equity Share Allotment Afc 40,000
[ Being application money on 20,000 equity shares transferred
to equity share capital and application money on 2,000 equity
shares acljusted against Share Allotment Afe)
4 Equity Share Allotment Afc . Dr. . 10,00,000 ;
| To Equity Share Capital Afc 8.00.000 |
I To Share Premium Afc 2,00,000 |
( Being allotment money (including premium] on 20,000 equity
shares @ ¥ 50 per share due)
5 |Bank Ak ' Dr. 9,60,000
To Equity Share Allotment Afc 9,60,000
[ Belng allotment money on 20,000 equity shares, after adjusting
EXCESS appllcati[m money received)
6 | Equity Share Final Call Afc Dr. | 12,00,000
To Equity Share Capital A/c 10,00,000
To Share Fremium Ajc 2,00,000
[ Being share final call money (including premium) on 20,000
equity shares @ ¥ 60 per share due)
7 | Bank Ac i Dr. 12,00,000 | .
_ To Equity Share Final Call Afc 12,00,000 |
I [ Being share final call money on 20.000 equity shares @ ¥ 60 -
per share received) 1l E |
Working Note:

ta
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Application money received (26,000 x 10) = 2,60,000
Less: Application money refunded (2,000 x 10) = 20,000
Less: Application money transferred to Share Capital: (20,000 x 10) = 2,00,000
Excess money received on application transferred to Share Allotment = 40,000

Bifurcation of calls amount:

On Application : ¥ 10 per share
Per share value ¥ 100 On Allotment : ¥ 40 per share for Capital
Premium amount ¥ 20 + T 10 per share for Premium
On final call : ¥ 50 per share for Capital
+ ¥ 10 per share for Premium

Question 6.

Suhas Limited issued 10,000 equity shares of X 10 each at a premium of X 2 per share
payable X 3 on application, 2 5 (including premium) on the allotment, and the balance in
two calls of an equal amount. Applications were received for 11,000 equity shares and
pro-rata allotment was made for all the applicants. The excess application money was
adjusted towards allotment.

Mrs. Shobha who was allowed 200 equity shares failed to pay F/F/C and her shares
were forfeited after the final call.

Show Journal Entries in the books of Suhas Ltd. and also show its presence in Balance
Sheet.

Solution:

Journal Entries in the books of Suhas Limited
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Debit Credit
Date Particulars L.E |
: Amount (¥) Amount (T)
1 | Banl:?“h"c Dr. 33,000
To Equity Share Application Ajc 33,000
| (Being application money on 11,000 equity shares @ ¥ 3 per
share received)
2 Equity Share Application A/c T Dir. 33,000
To Equity Share Capital Afc 30,000
To Equity Share Allotment A/fc 3,000
{ Being application money on 10,000 shares transferred to Share
Capital A/c and remaining amount adjusted against allotment)
3 Equity Share Allotment Afc Dr. 50,000
To Equity Share Capital Alc 30,000
To Share Premium Ajc | 20,000 :
[ Being allotment money on 10,000 equity shares @ ¥ 5 per |
share, including premium of ¥ 2 per share, due_]__ IRl I
4 | Bank Al EIAE:™ | 47.000
To Equity Share Allotment A/c | 47,000
f (Being share allotment money received after adjusting excess
i application l'l'EEl.'.lE_‘!!F"r_F..'DEl‘I.FEd]
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: 5 Equit}r Share First Ca]] A.-"r: Dr. 20,000
' To Equity Share Capltal Alc 20.000
[Being equity share first call money on 10,000 shares @ T 2

 per share due)
6 Bank Afc Dr. 19,600
To Equity Share First Call Afc 19,600
(Being share first call money received @ ¥ 2 per share except

| 200 shares of Mrs Shobha)
7 Equity Share Final Calll. Afc Dr. 20,000
| To Equity Share Capital Afe : 20,000
i { Being equity share final call money on 10,000 shares @ ¥ 2

per share due)

— — 1

8 | Bank Ajc Dr. 19,600 |

To Equity Share Final Call Alc ' 19,600
i Being share final call money received @ ¥ 2 per share except
200 shares of Mrs Shobha)

a Equity Share Capital A/c Dr. 2,000
! To Equity Share First Call Alc 400
To Equity Share Final Call Ajc 400
To Equity Share Forfeiture Afe - 1,200

(Being 200 shares of Mrs. Shobha forfeited due to non-payment
of first and final call @ ¥ 2 each i.e. paid amount ¥ & per share

| forfeited by company)

Balance Sheet of Suhas Limited

Amount Amount
| Liabilities Assets
; Sl () )
Share Capital 98,000 | Bank 1.19,200
Share Premium 20,000
Share Forfeiture . 1.200 RN
1.19.200 1,19,200

Working Notes:

1. Excess amount received at the time of application % 3,000 adjusted at allotment stage,
so allotment amount received in the bank is X 47,000.
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2. Amount called-up per share: % 3 on application, 2 5 (including premium) on allotment
i.e. ¥ 2 premium + % 3 capital and balance amount 2 4 in two calls of the equal amount
i.e. T 2 on the first call and X 2 on final call.

3. Mrs. Shobha was not able to pay F/F/C i.e. first and final call means 200 x 2 first
call money = % 400 and 200 x X 2 final call money = % 400.

Mrs. Shobha paid X 6 per share towards capital which the company received and the
company has the right to forfeit only paid amount means the company forfeited X 1,200
of Mrs. Shobha.

Question 7.

Subhash Company Limited issues 2000 Equity shares of 2 100 each payable as X 30 on
application, X 30 on the allotment, % 40 on first and final call.

All the shares were subscribed and duly allotted. The company made all the calls. All
cash was duly received except the first and final call on 100 equity shares. These shares
were forfeited by the company and were re-issued as fully paid for % 75 per share.

Show the Journal Entries in the books of Subhash Company Ltd.
Solution:

Journal Entries in the books of Subhash Company Limited
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Date Particulars L.F. o s
Amount (¥) | Amount (%)
1 Bank Afe Dr. 60,000
To Equity Share Application A/t ; 60,000
{ Being application money on 2,000 equity shares @ ¥ 30 per
share received)
2 Equity Share Application Afc Dr. 60,000
To Equity Share Capital A/c 60,000
[ Being application money received on 2,000 equity shares
transferred o equity share capital)
3 Equity Share Allotment Afe Dr. | 60,000
To Equity Share Capital Alc 60,000
| [Being equity share allotment money on 2,000 shares @ ¥ 30 I‘
- per share due)
4 Bank A/c Dr. 60,000 ;
5 To Equity Share Allotment Ajc 60.000
| (Being equity share allotment money on 2,000 shares @ ¥ 30
; per share received)
. 5 Equity Share First and Final Calls Ajc Dr. 80,000
To Equity Share Capital Ale 80,000
: ( Being equity share first and final call money on 2,000 shares
@ T 40 per share due) |
6 | Bank Alc Dr. 76,000 j
To Equity Share First and Final Call A/c 76,000 |
( Being equity share first and final call money on 1900 shares '
i@ ¥ 40 per share received) ; .
7 | Equity Share Capital A/ Dr. | 10,000 '
To Equity Share First and Final Call Aje _ 4,000
To Equity Share Forfeiture Afc - 6,000
i Being forfelture of 100 shares due to non-payment of first and
final call) :
N i Dr. | 7.500 |
Equity Share Forfeiture Afc Dr. | 2,500
To Equity Share Capital Ajc 10,000
( Being re-issue of 100 forfeited shares @ ¥ 75 per share) |
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9 | Equity Share Forfeiture Afc T Dr. 3,500 f
To Capital Reserve Afc | | 3,500
| 1
[ Being balance of Share Forfeiture A/c transferred to Capital | !
| Reserve Avc) R -
Working Notes:
1. Amount forfeited by the company on 100 shares forfeited = 100 x (30 + 30)
=100 x 60
=36,000
2. Calls-in-Arrears = 100 x 40 = % 4,000.
3. Amount received on re-issue of 100 forfeited shares = 100 x 75 = % 7,500.
Balance of % 2,500 (i.e. loss 25 x 100) is transferred to Share Forfeiture A/c.
4. Amount transfer from Share Forfeiture A/c to Capital Reserve is ascertained by
preparing Share Forfeiture A/c.
Dr. Share Forfeiture A/c Cr.
TF: I
Amount | Amount
Date Particulars ap | U pate ; Particulars JF {E;m
i |
8 To Equity Share Capital Afe | : 2,500 I ¥ | By Equity Share Capital 6,000
9 | To Capital Reserve Alc | | 3,500 | | Ak
(Balancing figure) : ! |
| 4! i P
6.000 | , 6.000
_____________ il Jill ]

Question 8.
Pass Journal Entries for the forfeiture and re-issue of shares in the following cases:

(A) Asha Ltd. forfeited 100 equity shares of ¥ 20 each fully called-up for non-payment of
the first call of 3 per share and final call of % 5 per share. 80 shares of these were
re-issued at % 15 per share as fully paid.
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(B) Bhakti Ltd. forfeited 100 equity shares of X 10 each, X 6 called-upon which the
shareholder paid application and allotment of 2 5 per share. Of these 80 shares were
re-issued as fully paid-up for % 16 per share.

(C) Konark Ltd. forfeited 50 shares of % 10 each, % 8 called-up. The shareholder failed to
pay the first call of 3 per share. Later on, 30 shares of these were re-issued at 7 per
share.

Solution:

Journal Entries [For Asha Ltd.]

Date Particulars L.F
Amount (¥) | Amount (%) |
(A)li) | Equity Share Capital A/c Dr. | 2,000
To Equity Share First Call A/c 300 ;
To Equity Share Final Call A/c . 500 |
To Equity Share Forfeiture Ajc i 1.200
(Being forfeiture of 100 equity shares due to non-payment ot"!
first call @ ¥ 3 and final call @ ¥ 5 per share) i !
(ii) | Bank Afc Dr. | 1,200
Equity Share Forfeiture Ajc Dr. i 400
To Equity Share Capital A/c [ 1,600
{Being re-issue of 80 forfeited shares (@ T 15 per share as fully '
paid-up) :
! (iif) | Equity Share Forfeiture A/c Dr. | | 560
: . To Capital Reserve A/c | 560
I ( Being proportion balance of Share Forfeiture Afc transferred to I
‘ Capital Reserve Afc) |

Working Notes for A:

1. Out of 100 forfeited shares, 80 shares were re-issued accordingly Equity Share Capital
A/cis debited and credited.

2. To find the proportionate amount for Forfeiture A/c:

For 100 shares-share forfeiture amount = % 1,200
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". 80 shares — share forfeiture amount = % 960

Now, out of this ¥ 960 we used % 400 from Share Forfeiture A/c at the time of re-issue of
shares.

So, balance of Share Forfeiture A/c =3 960 — % 400 =X 560

Journal Entries [For Bhakti Ltd.]

I o s . ' Debit Credit
L Amount [?)  Amount (%)
(B){i) | Equity Share Capital Afc (100 x T 6] Dr. 800
To Calls-in-Arrears Afe | 100
To Equity Share Forteifure Ajfe (100 x T 5) : ; 500 |

{ Being forfeiture of 100 equity shares due to non-payment of T 100 |
[ii} | Bank A/c (80 % ¥ 6) Dr. , 480 |

To Equity Share Capital Afc i 480
[ Being re-lssue of B0 forfeited shares @ ¥ 6 per share as fully paid- | ‘
up) '
[iii) l:..—cp.l_i;x-_-ﬁhare F‘Grteilure .-’L_r -------- ]Jr I 400 |
To Capital Reserve Ajc | I I 400 -

| Being proportionate balance of Share Forfeifure Adc transferred to !

Capital Reserve Ale)

Working Notes for B:

1. Out of 100 forfeited shares, 80 shares were re-issued accordingly Equity Share Capital
A/cis debited for 2 600 and credited for % 480.

2. The proportionate amount debited to Forfeiture A/c:
For 100 shares-share forfeiture amount debited = X 500 1 Qn
". 80 shares — share forfeiture amount = ¥ 80100x5001 = T 400
Now, shares were re-issued at X 6 per share which is a called-up amount.

". The proportionate amount for Forfeiture A/c ¥ 400 will be transferred to Capital
Reserve A/c.
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Journal Entries (For Konark Ltd.)

Debit Credit
Date Particulars L.F i
Amount (¥) | Amount ()
(C)i) | Equity Share Capital Afc (50 = T 8) Dr. 400
To Equity Share First Call Afc (50 = ¥ 3) 150
| To Equity Share Forteifure Afc 280
.F (Being forfelture of 50 equity shares due o non-payment of first
call @ ¥ 3 per share)
(i) Bank A/c (30 x T 7) o Dr. 210
Equity Share Forfeiture Afc Dr. 30
To Equity Share Capital Afc (30 x T 8) 240
[ Being re-issue of 30 forfelted shares @ ¥ 7 per share)
[1ii) Equity Share Forfeiture A/c Dr. 120
To Capital Reserve Afc | 120
[ Belng proportionate balance of Share Forfeiture Ade transferred to '
Capital Reserve Adc)
Working Note for C:

The proportionate amount debited to Forfeiture A/c:

For 50 shares — share forfeiture amount debited is Z 250

.". 30 shares-share forfeiture amount = ¥ 3050x250 = ¥ 150

Out of this % 30 used for re-issue of forfeited shares.

.. Balance of Share Forfeiture A/c =% 150 — ¥ 30 = ¥ 120.
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Maharashtra Board Solutions
Class 12 Book Keeping &
Accountancy

e Chapter 1- Introduction to Partnership and Partnership Final

Accounts

e Chapter 2- Accounts of ‘Not for Profit’ Concerns

e Chapter 3- Reconstitution of Partnership (Admission of Partner)
e Chapter 4- Reconstitution of Partnership (Retirement of Partner)
e Chapter 5- Reconstitution of Partnership (Death of Partner)

e Chapter 6- Dissolution of Partnership Firm

e Chapter 7- Bills of Exchange

e Chapter 8- Company Accounts — Issue of Shares

e Chapter 9- Analysis of Financial Statements

e Chapter 10- Computer in Accounting
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About About Maharashtra State Board
(MSBSHSE)

The Maharashtra State Board of Secondary and Higher Secondary
Education or MSBSHSE (Marathi: AgRISE Tod ATEI A 371701 3
AT A RAET0T AS®), is an autonomous and statutory body
established in 1965. The board was amended in the year 1977 under
the provisions of the Maharashtra Act No. 41 of 1965.

The Maharashtra State Board of Secondary & Higher Secondary
Education (MSBSHSE), Pune is an independent body of the
Maharashtra Government. There are more than 1.4 million students
that appear in the examination every year. The Maha State Board
conducts the board examination twice a year. This board conducts the
examination for SSC and HSC.

The Maharashtra government established the Maharashtra State
Bureau of Textbook Production and Curriculum Research, also
commonly referred to as Ebalbharati, in 1967 to take up the
responsibility of providing quality textbooks to students from all
classes studying under the Maharashtra State Board. MSBHSE
prepares and updates the curriculum to provide holistic development
for students. It is designed to tackle the difficulty in understanding the
concepts with simple language with simple illustrations. Every year
around 10 lakh students are enrolled in schools that are affiliated with
the Maharashtra State Board.
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FAQs
Where do I get the Maharashtra State Board Books PDF For free download?

You can download the Maharashtra State Board Books from the eBalbharti

official website, i.e. cart.ebalbharati.in or from this article.
Add image

How to Download Maharashtra State Board Books?

Students can get the Maharashtra Books for primary, secondary, and senior
secondary classes from here. You can view or download the Maharashtra
State Board Books from this page or from the official website for free of
cost. Students can follow the detailed steps below to visit the official website
and download the e-books for all subjects or a specific subject in different
mediums.

Step 1: Visit the official website ebalbharati.in

Step 2: On the top of the screen, select "Download PDF textbooks"

Step 3: From the "Classes" section, select your class.

Step 4: From "Medium", select the medium suitable to you.

Step 5: All Maharashtra board books for class 11th will now be displayed on
the right side.

Step 6: Click on the "Download" option to download the PDF book.

Who developed the Maharashtra State board books?

As of now, the MSCERT and Balbharti are responsible for the syllabus and
textbooks of Classes 1 to 8, while Classes 9 and 10 are under the
Maharashtra State Board of Secondary and Higher Secondary Education
(MSBSHSE).

How many state boards are there in Maharashtra?

The Maharashtra State Board of Secondary & Higher Secondary Education,
conducts the HSC and SSC Examinations in the state of Maharashtra
through its nine Divisional Boards located at Pune, Mumbai, Aurangabad,
Nasik, Kolhapur, Amravati, Latur, Nagpur and Ratnagiri.
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About IndCareer

IndCareer.com is a leading developer of online career guidance resources for the Indian
marketplace. Established in 2007, IndCareer.com is currently used by over thousands of
institutions across India, including schools, employment agencies, libraries, colleges
and universities.

IndCareer.com is designed to assist you in making the right career decision - a decision
that meets your unique interests and personality.

For any clarifications or questions you can write to info@indcareer.com
Postal Address

IndCareer.com
52, Shilpa Nagar,
Somalwada
Nagpur - 440015

Maharashtra, India

WhatsApp: +91 9561 204 888

Website: https://www.indcareer.com
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