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1. Objective Questions.

A. Select the most appropriate answer from the alternatives given below
and rewrite the sentences.

Question 1.

In case of dissolution assets and liabilities cire transferred to
Account.

(a) Bank Account
(b) Partner’s Capital Account

(c) Realisation Account
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(d) Partner’s Current Account
Answer:

(c) Realisation Account
Question 2.

Dissolution expenses are credited to Account.

(a) Realisation Account

(b) Cash/Bank Account

(c) Partner’s Capital Account
(d) Partner’s Loan Account
Answer:

(b) Cash/Bank Account
Question 3.

Deficiency of insolvent partner will be suffered by solvent partners in their
ratio.

(a) capital ratio

(b) profit sharing ratio
(c) sale ratio

(d) liquidity ratio
Answer:

(b) profit sharing ratio

Question 4.
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If any asset is taken over by partner from firm his Capital Account will be

(a) credited
(b) debited
(c) added

(d) divided
Answer:

(b) debited
Question 5.

If any unrecorded liability is paid on dissolution of the firm
account is debited.

(a) Cash/Bank Account

(b) Realisation Account

(c) Partner’s Capital Account
(d) Loan Account

Answer:

(b) Realisation Account
Question 6.

Partnership is completely dissolved when the partners of the firm become

(a) solvent

(b) insolvent
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(c¢) creditor
(d) debtors
Answer:
(b) insolvent
Question 7.

Assets and liabilities are transferred to Realisation Account at their
values.

(a) market
(b) purchase
(c) sale

(d) book
Answer:

(d) book
Question 8.

If the number of partners in a firm falls below two, the firm stands

(a) dissolved
(b) established
(c¢) realisation
(d) restructured

Answer:

(a) dissolved
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Question 9.

Realisation Account is on realisation of asset.

(a) debited

(b) credited
(c) deducted
(d) closed
Answer:

(b) credited
Question 10.

All activities of partnership firm ceases on of firm.

(a) dissolution
(b) admission
(¢) retirement
(d) death
Answer:
(a) dissolution

B. Write a word/phrase/term which can substitute each of the following
statements.

Question 1.
Debit balance of Realisation Account.
Answer:

Realization Loss
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Question 2.

Winding up of partnership business.
Answer:

Dissolution of Partnership

Question 3.

An account is opened to find out the profit or loss on sale of assets and
settlement of liabilities.

Answer:

Realization A/c

Question 4.

Debit balance of an Insolvent Partner’s Capital Account.
Answer:

Capital Deficiency

Question 5.

The credit balance of the Realisation Account.

Answer:

Realization Profit

Question 6.

Conversion of asset into cash on the dissolution of the firm.
Answer:

Realisation

Question 7.
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Liability is likely to arise in the future on the happening of certain events.
Answer:

Contingent Liabilities

Question 8.

Assets that are not recorded in the books of accounts.

Answer:

Unrecorded Assets

Question 9.

The account shows the realization of assets and discharge of liabilities.
Answer:

Realization A/c

Question 10.

Expenses incurred on the dissolution of the firm.

Answer:

Dissolution/Realisation Expenses

C. State whether the following statements are True or False with reasons.
Question 1.

The firm must be dissolved on the retirement of a partner.

Answer:

This statement is False.

On the retirement of a partner, if the partnership agreement allows, then the remaining
partner can continue the business activities. It means the firm is not to dissolve.
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Question 2.

On dissolution Cash/Bank Account is closed automatically.
Answer:

This statement is True.

As the firm is dissolved, there is no question of any business activities to be carried out
further and so Cash/Bank Account is also not necessary. Therefore on dissolution
Cash/Bank Account is closed automatically.

Question 3.

On dissolution, Bank overdraft is transferred to Realisation Account.
Answer:

This statement is True.

As a sundry liability of the business, bank overdraft is a liability of a firm and hence, it is
transferred to Realisation Account at the time of dissolution and paid a third party
Liability.

Question 4.

A solvent partner having a debit balance to his Capital Account does not
share the deficiency of insolvent partner Capital Account.

Answer:
This statement is False.

In the partnership, the partner’s liability is unlimited so, a solvent partner having a debit
balance to his Capital Account should share the deficiency of the insolvent partner
capital account.

Question 5.

At the time of dissolution of the partnership, all assets should be
transferred to Realisation Account.
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Answer:
This statement is False.

At the time of dissolution of the partnership, the cash account and Bank A/c are not
transferred to Realisation A/c. Similarly, if an asset is taken over by a partner or by any
creditor then that asset is transferred to the concerned person’s account and not to the
Realisation Account.

Question 6.

The debit balance of an insolvent partner’s Capital Account is known as a
capital deficiency.

Answer:
This statement is True.

Debit balance of Partners’ Capital Account means the excess of drawings than the capital
credit balance. In the case of an insolvent partner, the debit balance of the Capital
Account means liabilities which he cannot pay. It means capital deficiency.

Question 7.

At the time of dissolution, a loan from a partner will be transferred to
Realisation Account.

Answer:
This statement is False.

At the time of dissolution, a loan from a partner will be paid after the payment of
liabilities of third parties to the firm. It is not transferred to Realisation Account.
Partner’s Loan A/c is separately opened and paid accordingly.

Question 8.

Dissolution takes place when the relationship among the partners comes to
an end.
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This statement is True.

As per definition, Dissolution means to wind up or to close down, and it is possible only
when relations among the partners in a partnership firm come to an end.

Question 9.

The insolvency loss at the time of dissolution of the firm is shared by the
solvent partners in their profit sharing ratio.

Answer:
This statement is True.

In the partnership, partners’ liability is unlimited and in case of insolvency loss, legally
solvent partners are ultimately liable and are suppose to bear the loss of an insolvent
partner in their profit sharing ratio.

Question 10.

Realization loss is not transferred to insolvent partner’s Capital Account.
Answer:

This statement is False.

All partners of the firm are responsible for Loss on realization and hence loss on
realization is supposed to be transferred to all Partners’ Capital Account, without any
discrimination of solvent or insolvent.

D. Calculate the following:
Question 1.

Vinod, Vijay, and Vishal are partners in a firm sharing profit and losses in
the ratio of 3 : 2 : 1. Vishal becomes insolvent and his capital deficiency is 2
6000. Distribute the capital deficiency among the solvent partner.

Answer:
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Here, capital deficiency of R 6000 is to be distributed among continuing partners in
their profit and loss sharing ratio, i.e. 3 : 2

Share of deficiency for Vinod = 6,000 x 35 =% 3,600

Share of deficiency for Vijay = 6,000 x 25 = 2,400

Vinod and Vijay will bear % 3,600 and % 2,400 of Vishal’s capital deficiency.
Question 2.

Creditors ¥ 30,000, Bills Payable X 20,000, and Bank Loan % 10,000.
Available Bank balance ¥ 40,000. What will be the amount that creditors
will get in case of all partner’s insolvency?

Answer:

Ratio of creditors, Bills payable and Bank Loan = 30,000 : 20,000 : 10,000 1i.e.,3:2:1
Amount received by creditors = 33+2+1 x 40,000

=36 X 40,000

=% 20,000.

Question 3.

Insolvent Partner Capital A/c debit side total is ¥ 10,000 and credit side
total is ¥ 6,000. Calculate deficiency.

Answer:

Deficiency of insolvent partner = Debit side total — Credit side total
= 10,000 — 6,000

= 4,000.

Question 4.
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Insolvent Partners Capital A/c debit side is % 15,000 and insolvent partner
brought cash % 6,000. Calculate the amount of insolvency loss to be
distributed among the solvent partners.

Answer:

% 9,000 (15,000 — 6,000) is the amount of insolvency loss to be distributed among the
solvent partners.

Question 5.

The realization profit of a firm is ¥ 6,000, partners share profit and loss in
the ratio of 3 : 2 : 1. Calculate the amount of realization profit to be credited
to Partners’ Capital A/c.

Answer:
Distribution of 6,000 1in 3 : 2 : 1 ratio
6,000 x 36 =% 3,000, 6,000 x 26 =% 2,000, 6,000 x 16 =3 1,000

Amount of realisation profit Z 3,000, ¥ 2,000 and % 1,000 is to be credited to Partner’s
Capital A/c respectively.

E. Answer in one sentence only.

Question 1.

What is the dissolution of the partnership firm?
Answer:

Dissolution of the partnership firm means complete closure of business activities and
stoppage of partnership relations among all the partners.

Question 2.
When is Realisation Account opened?

Answer:
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Realisation Account is opened at the time of dissolution of the partnership firm.
Question 3.

Which accounts are not transferred to Realisation Account?
Answer:

Cash/Bank balance, Reserve funds, Profit and Loss A/c balance, Partners’ Loan
accounts, etc. are not transferred to Realisation Account.

Question 4.
Who is called an insolvent person?
Answer:

Whose capital A/c shows debit balance and who is not in a position to meet his capital
deficiency even from his private property is called an insolvent person.

Question 5.
What is capital deficiency?
Answer:

The debit balance of the insolvent partner’s Capital Account which the insolvent partner
cannot pay is called a capital deficiency.

Question 6.

In what proportion is the balance on Realisation Account transferred to
Partners Capital/Current Accounts?

Answer:

The balance on the Realisation Account is transferred to Partners Capital/Current
Accounts in their profit sharing ratio.

Question 7.
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Who should bear the capital deficiency of insolvent partners?
Answer:

The capital deficiency of insolvent partners should be borne by the solvent partners.
Question 8.

Which account is debited on repayment of partner’s loan?
Answer:

Partner’s Loan Account is debited on repayment of partner’s loan.
Question 9.

Which account is debited on payment of dissolution expenses?
Answer:

Realisation Account is debited on payment of dissolution expenses.

F. Complete the table.

Question 1.
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1)  Debit side total Credit side total Loss on
of Realisaton Alc of Realisation Afe Realisations
¥ 20,000 ? T 4,000
2)  Creditors Bills Payable Third Party Liabilities
T 16,000 T 12,000 ?
3)  Credit side total Debit side total Profit ion
of Realisaton Alc of Realisation A/c Realisation
T 21,000 T 16,000 ?
4)  Debit side total Credit side total Cash brought
of Capital Afe of Capital Ale by partner
T 51,000 ? T 17,000
5)  Capital Cash brought Insolvent
Deficiency by Insolvent Partner Loss
? T 7.000 T 21,000
Answer:
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(1) Debit side total Credit side total Loss on
of Realisation Afc of Realisation A/c Realisations
< 20,000 ¥ 16,000 T 4,000
(2) Creditors Bills Payable Third Party Liabilities
¥ 16,000 T 12,000 T 28,000
(3) Credit side total Debit side total Profit on
of Realisation A/c of Realisation A/c Realisation
€ 21,000 T 16,000 ¥ 5,000
{4) Debit side total Credit side total Cash brought
of Capital A/c of Capital A/c by partner
T 51,000 ¥ 34,000 T 17,000
(5) Capital Cash brought by Insolvent Loss
Deficiency insolvent partner
T 28,000 T 7,000 721,000

Practical Problems

@lnu WAlcor

(Simple Dissolution)
Question 1.

Ganesh and Kartik are partners sharing profits and losses equally. They
decided to dissolve the firm on 31st March 2018. Their Balance Sheet was as
under:

Balance Sheet as of 31st March 2018
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Liabilities Amount ¥ Assets Amount ¥

Creditors 18,400 | Building 88,000
Bills Payable 5,600 | Furniture 12,000
Reserve Fund 20,000 | Debtors 32,000
Capital A/e : Stock 24,000
Genesh 40,000 | Bills Receivable 4,000
Kartik 80,000 |[Cash 4,000
1,64,000 1,64,000

Assets were realised as under:

Building ¥ 82,000, Debtors % 22,000, Stock X 20,000. Bills Receivable ¥ 3,200 and
Ganesh agreed to take over Furniture for X 10,000. Realisation Expenses amounted to %
2,000.

Show Realisation A/c, Partners’ Capital A/c, and Cash A/c.
Solution:

In the books of Ganesh and Kartik
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Dr. Realisation Account Cr.
Amount | Amount Amount | Amount
_ m (k4] (k4] m () (%)
To Sundry Assets Alc By Sundry Liabilities Ajc
Building 88,000 Creditors 18,400
Furniture © 12,000 Bills Payable 5,600 24,000
Debtors 32,000 By cash A/c
Stock 24,000 Building 82,000
Bills Receivable 4,000 1,60,000 Debtors 22,000
To Cash Afe Stock 20,000
Creditors 18,400 Bills Receivable 3,200 | 1,27,200
Bills Payable 5,600 By Ganesh's Capital Afc )
Realisation Expense 2,000 26,000 Furniture 10,000
By Partners' Capital Afc '
(Loss on Realisation transferred)
Ganesh © 12,400
Kartik 12,400 | 24,800
1,86,000 1,86,000
Dr. Partners’ Capital Accounts Tr
Ganesh | Kartik Ganesh | Kartik
Particulars Particulars
Y \ () () > 7) (L1
To Realisation Afc 10,000 - By Balance b/d 40,000 BO,000
{Furniture) By Reserve Fund A/c 10,000 10,000
To Realisation Afc 12,400 12,400
(Loss on Realisation)
To Cash Al 27,600 | 77,600 ;
50,000 90,000 50,000 90,000 |
- ey
Dr. Cash Account Cr.
Particulars Amount () Particulars Amount (¥)
To Balance by/d 4,000 | By Realisation Afc (Liabilities) 26,000
To Realisation A/c (Assets) 1.27.200 |By Ganesh's Capital Ajc | 27.600
By Kartik's Capital Alc | 77.600
1,321,200 131,200

Working Notes:

1. Amount paid to Ganesh and Kartik are X 27,600 and % 77,600 respectively.
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2. Loss on Realisation and Reserve fund amounts are equally distributed.

3. Furniture is taken over by Ganesh so his Capital A/c is debited.

Question 2.

Leela, Manda, and Kunda are partners in the firm ‘Janki Stores’ sharing
profits and losses in the ratio of 3 : 2 : 1 respectively. On 31st March 2018,
they decided to dissolve the firm when their Balance Sheet was as under.

Balance Sheet as of 31st March 2018

Liabilities Amount ¥ Assets Amount ¥

Creditors 28,800 | Building 1,02,000
Bills Payable 21,600 | Machinery 73,000
Capital Afc’s Motor Car 1.67,600
Leela 2.27.160 | Goodwill 45,600
Manda 1.44,000 | Investment 62,400
Kunda 1,08,000 | Debtors 30,600
Stock 45,000

Bank 3.360

5,29.560 5,29.560

Leela agreed to take over the Building at % 1,23,600. Manda took over Goodwill, Stock,
and Debtors at book values and agreed to pay Creditors and Bills payable. Motor car and
Machinery realized X 1,51,080 and X 31,680 respectively. Investments were taken by
Kunda at an agreed value of % 55,440. Realisation expenses amounted to Z 6,800.

Pass necessary entries in the books of ‘Janki Stores’.

Solution:

In the books of ‘Janki Stores’

Journal Entries
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Date hmm- L.E Deblt' | Credi |
: _ ® ®
1 Realistion Afc Dr. 5.26,200 | . :
To Building Afc ! 1,02,000 !
To Machinery Afc ' 73000 |
To Motor Car Alc ' | 1,67.600 |
To Goodwill Ale | 45,600
To Investments Afe ; i 62,400
To Debtors Afc ' . 30,600
To Stock Alc | | i 45,000
{Being sundry assets transferred to Realisation A/c) | ::
2 Creditors Alc Dr. | . 28,800
Bills Payable Ajc Dr. . 21,600
To Realisation Al ... 50,400
{ Being sundry liabilities transferred to Realisation Ajc) ; |
3 Bank Alc Dr. | 182760
To Realisation Ale . 1,82,760
(Being amount recelved for assets sold) | !
4 Realisation Afc . Dr. 6800 |
To Bank Alc | 6800
{Being amount pald for Realisation expense) |
5 Leela’s Capital Afc Dr. © 123,600 _
To Realisation Alc : = . 1,23,600
(Being Bullding taken over by Leela) ' O
6 Manda's Capital A/c Dr. | | 121200
To Realisation A/c | | © 1,21.200
(Being Goodwill, Stock, Debtors taken over by Manda) [ ,
7 Kunda's Capital Afc Dr. 1 55,440
To Realisation A/c i 55,440
[Being Investments taken over by Kunda)
8 Realisation Afc Dr. | 50,400
To Manda’s Capital A/c | 50,400
(Being creditors and Bills payable amount paid by
Manda)

tancy-cha ter-6 dlssolutlon of- artnersh| -flrm/

EInduareer


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/

€IndCareer

9 Leela's Capital Ajc Dr. 25,000 | |
Manda's Capital Alc Dr. 16,667 :

Kunda's Capital Alc Dr. : 8,333

To Realisation Al | 50000 |

{Being loss of Realisation transferred to Pariners’ | ;

Capital Afc) i |

10 Leela's Capital Alc Dr. 78,560 :
Manda's Capital Alc Dr. 56533 | - 5

Kunda's Capital A/c Dr. 44,227 | ;

To Realisation Afc ! 1,79,320 .

i |

(Being final settlement made) | |

Working Notes:

In the books of Leela, Manda, and Kunda

tancy-cha ter-6 dlssolutlon of- artnersh| -flrm/

EInd(.areer


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/

€IndCareer

Dr. Realisation Account ' Cr.
| Amount | Amount | Amount | Amount |
Particulars t S Particulars 2 : i
\d)] 4] S m | m

To Sundry Assets Ajc ; : By Sundry Liabilities Ajc | !
Building 1,02,000 | Creditors | 28800! _
Machinery 73,000 Bills Payable | 21,600, 50,400
Motor Car 167,600 By Bank Alc T ;
Goodwill 45,600 Motor Car | 151,080 '
Investments 62,400 Machinery | 31,680| 1,82,760 |
Debtors 30,600 By Leela's Capital Alc | 1,23,600
Stock 45,000 5,26,200 Building |
To Bank Ale By Manda's Capital Afc !
Realisation Expense 6.800 Goodwill 45,600 5
To Manda's Caplital A/c Stock | 45.000| !
Creditors 28,800 Debtors | 30,600| 1.21,200
Bills Payable "| 21,600 50,400 | By Kunda's Capital A/c I 55,440
AR Investments . _ !

By Partners’ Capital Afc . i

{Loss on Realisation i
transferred) ' |

Leela 25,000
Manda 16,667 ;
- Kunda 8333| 50,000
5,83,400 e 5,83,400 |
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Dr. Partners’ Capital Accounts Cr.
Leela | Manda | Kunda Leela | Manda | Kunda
[1, 5 Tercomin ®m | ®m | ® Purtioulam ®m | ® | ®
F'ro Realisation Afc 1,23600 - - By Balance b/d 2,27,160| 1,44,000 | 1,08,000
| (Bullding) By Realisation A/c - 50,400 -
To Realisation Afc - 1.21,200{ - (Creditors + B. P)
(Goodwill + Stock
+ Debtors) .
To Realisation Afc - - 55,440 |
(Investments)
To Realisation A/c 25,000 16,667 8,333
(Loss on Realisation) !
To Bank Alc | 78.560| 56,533| 44,227
2,27,160 | 1,94,400 | 1,08,000 12,27,160| 1,94,400 | 1.08,000
. ~ ,
Dr. Bank Account Cr.
T
%) (f
'To Balance bdd 3,360 | By Realisation Expense Afc 6,800
To Realisation A/c [Assets) 1,82,760 By Leela’s Capital A/ 78,560
| ' By Manda's Capital Alc 56,533
_ | By Kunda's Capital Alc 44,227
186,120 | 1.86,120

Question 3.

Shailesh and Shashank were partners sharing profits and losses in the ratio
of 3 : 2. Their Balance Sheet as of 31st March 2019 was as follows:

Balance Sheet as of 31st March 2019
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Liabilities Amount ¥ Assets Amount ¥
Capital Account : Building 7000
Shailesh 10,000 |Plant 9,000
Shashank 6,000 | Debtors 14,000
Current Account : Stock 5.000
Shailesh 3,000 |Bank 6,000
Shashank 2,000
Creditors 17.400
Bills payable 2,600
41,000 41,000

The firm was dissolved on the above date and the assets realised as under:

1. Plant X 8,000, Building % 6,000, Stock % 4,000 and Debtors X 12,000.

2. Shailesh agreed to pay off the Bills Payable.

3. Creditors were paid in full.

4. Dissolution expenses were X 1,400.

Prepare Realisation A/c, Partners’ Current A/c, Partners’ Capital A/c, and Bank A/c.
Solution:

In the books of Shailesh and Shashank
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Dr. Realisation Account Cr.
. Amount | Amount ¥ Amount | Amount
() () [AJ] S m
To Sundry Assets Afc By Sundry Liabilities Afc -
Building . 7.000 Creditors 17,400 |
Plant . 9.000 Bills Payable 2.600 | 20,000
Debtors | 14,000 By Bank A/c
Stock | 5.000 | 35,000 Plant 8,000 ‘
To Shailesh’s Current Alc Building 6,000
Bills Payable { 2,600 Stock 4,000
To Bank A/c | Debtors 12,000 | 30,000
Dissolution Expense [ 1,400 By Partners’ Current Afc
Creditors iﬂm; 18,800 (Loss on Realisation
[ transferred) -
I Shailesh 1. 3,840
Shashank 2,560 6,400
! 56,400 " 56,400
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Dr. Partners’' Current Account Cr.
Particulars Particulars
: (A4 %) ") (4] |
To Realisation A/c - Loss 3,840 2,560 By Balance b/d 3,000 2,000
To Pariners’ Capital Afc 1,760 - By Bills Fayable A/c 2,600 J
By Partners’ Capital A/e = 560
5,600 2,560 5,600 2,560
Dr. Partners' Capital Account Cr.
Shailesh | Shashank Shailesh | Shashank
Particulars Particulars
[?) (%) ; ' " ")
To Partner's Current A/c - 560 By Balance c/d 10,000 6,000
To Bank Afc 11,760 5,440 By Partner’s Current Afc 1.760 -
11,760 6,000 11,760 6,000
Dr. Bank Account Cr.
Particulars Amount (¥) Particulars . Amount (¥)
To Balance b/d 6,000 By Realisation Afc (Exp. and Liabilities) 18,800
To Realisation Afc [Assets) 30,000 By Shailesh’s Capital A/c 11,760
By Shashank's Capital Afc 5,440
36,000 36,000

Question 4.

Asha, Usha, and Nisha were partners sharing profits and losses in the ratio
of 2 : 2 : 1. The following is the Balance Sheet as of 31st March 2019.

Balance Sheet as of 31st March 2019
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Liabilities Amount ¥ Asgsets Amount ¥
Capital Accounts : Machinery 1,00,000
Asha 1,20,000 | Investment 48,000
Usha 40,000 | Debtors 1,10,000
Nisha 40,000 |Less:R.D.D. 6,000 1,04,000
General Reserve 12,000 | Stock 40,000
Creditors 80,000 | Profit and Loss A/c 36,000
Asha’s Loan A/c 16,000 | Bank 8,000
Bills payable 28,000
3,36,000 3,36,000

On the above date, the partners decided to dissolve the firm.

1. Assets were realised at: Machinery X 90,000, Stock X 36,000, Investment % 42,000
and Debtors % 90,000.

2. Dissolution expenses were % 6,000.

3. Goodwill of the firm realized % 48,000.

Pass Journal Entries to close the books of the firm.
Solution:

In the books of Asha, Usha, and Nisha

Journal Entries
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n by Amount Amount
1 . Particulars L.F. ® ﬂ"l
1 Realisation Aj/c Dr. 2,98,000 _
To Machinery Ale - 1.00,000
To Investments Afc ; 48,000
To Debiors Alc ! _ 1.10,000° ¢
To Stock Afc 40,000
(Being sundry assets transferred to Realisation Afc) '
2 Creditors Ajc _ Dr. 80,000
Bills Payable Ajc Dr. 28,000
R.D.D. Afc Dr. - 6,000 ;
To Realisation Afc - 1,14,000
{ Being sundry liabilities transferred to Realisation A/c)
3 General Reserve A/c Dr. 12,000
To Asha's Capital Ajc : 4,800
To Usha's Capital Alc 4800
To Nisha's Capital Afc 2,400
{Being General reserve transferred to Partners’ Capital
Afe)
[ "
4 Bank Ajc Dr. 3,086,000 |
To Realisation Afc 3.06,000 I
(Being assets realised) i
5 Reallsation A/c Dr. ¢ 1,14,000 !
To Bank Alc 1,14,000 |
(Being Liabilities paid off)
6 Realisation Ajc Dr. | 8,000 |
To Asha’s Capital Alc ! , 3200 |
. To Usha's Capital A/c L 3,200 i
| To Nisha's Capital Ajc | 1,600 |
! (Being Realisation profit transferred to Partner's Capital | * |
| Ale) ! |
7 ;.ﬁsha's Capital Aje Dr. {1,13,600 |
| Usha's Capital Ale Dr. | 33,600 | i
| Nisha's Capital A/c Dr. . 36,800 | |
| To Bank Alc : | | 184000 |
| (Being final settlement made) | | '
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Working Notes:

In the books of Asha, Usha, and Nisha
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Dr. Realisation Account Cr.
Amount | Amount | | Amount | Amount
o ® ® pertioatere m | ®
To Sundry Assets Alc | By Sundry Liabilities Afc !
Machinery 100,000 Creditors | 80,000 |
Investments 48,000 | Bills Payable 28.000
Debtors 1,10.000 | RDD. 6,000 | 1,14,000
Stock 40,000 | 2,98,000 |By Bank Alc i
To Bank A/e ' Machinery ! 90,000
Dissolution Expense 6,000 Stock - 36,000
Creditors 80,000 Investments , 42,000
Bills Payable 28,000 | 1,14,000 Debtors | 90,000
To Partners' Capital Afc Goodwill | 48,000 | 3.06.000
(Profit on Realisation
transferred)
: Asha 3.200 |
i Usha 3,200
Nisha 1,600 8,000
i 4,20,000 4,20,000
|
Dr. Partners' Capital Accounts Dr.
Asha -| Usha | Nisha | | Asha | Usha @ Nisha |
Particulars | Particulars '= i - :
(44 ?) m | e T - m® M |
To Profit and Loss A/c | 14,400 | 14,400 | 7,200 |By Balance b/d 1,20,000 40,000 40,000 |
To Balance ¢/d 1.13,600 | 33,600 | 36,800 By Realisation A/c | 3200 3200 1,600 |
| - Profit : i |
! By General Reserve Alc 480{)‘ 4800 2,400 |
1,28,000 | 48,000 | 44.000 . 1128, oqn+ 48, ooo 44,000
Dr. Bank Account Cr.
Amount | Amount
7] | Lom
To Balance b/d | 8000 By Realisation A/c (Liabilitles) ~ 1,14.000
To Realisation A/c (Assets) | 3,06000 By Asha's Loan Alc 16,000 |
' By Asha's Capital A/c 1,13,600 |
By Usha's Capital Alc 33,600
By Nisha's Capital Alc 36800 |
3,14,000 3,14,000 |
I ——— mrTEEC Tt
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Question 5.

Seeta and Geeta are partners in the firm sharing profits and losses in the
ratio of 4 : 1. They decided to dissolve the partnership on 31st March 2020
on which date their Balance Sheet stood as follows:

Balance Sheet as of 31st March 2020

Liabilities Amount ¥ Assets Amount ¥

Capital Furniture 14,000

Seeta 90,000 | Plant 65,000

Geeta 40,000 | Trademark 8,000
Sundry Creditors 35,000 |Sundry Debtors 48,000

Bank Loan 15,000 |Less-R.D.D. 3,000 45,000

Stock 30,000

Cash in hand 10,000

Advertisement Suspense 8,000

1,80,000 1,80,000

Additional Information:
1. Plant and Stock took over by Seeta at X 78,000 and % 22,000 respectively.

2. Debtors realised 90% of the book value and Trademark at % 5,000 and Goodwill was
realised for % 27,000.

3. Unrecorded assets estimated at % 4,500 were sold for  1,500.

4. % 1,000 Discounts were allowed by creditors while paying their claim.

5. The Realisation expenses amounted to X 3,500.

You are required to prepare Realisation A/c, Cash A/c, and Partners’ Capital A/c.
Solution:

In the books of Seeta and Geeta
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Dr. Real:laatlorn Account Cr.
, Amount . Amount | : - Amount . Amount
F— o | @ eiedn L
To Sundry Assets Aje ' By Sundry Liabilities A/c i '
Furniture 14,000 , i Bank Loan 15,000 '
Plant : 65,000 : | Sundry Creditors ) 359{10 50,000
Trademark 8,000 By R.D.D. A/e (Transfer) I 3,000
Sundry Debtors 48,000 f By Seeta’s Capital Afc |
Stock _____?_Dﬁ | 1.65.000 Plant 78,000 |
To Cash Alc j Stock 22,000 1,00,000
Bank Loan | 15,000 By Cash A/fc i
Sundry Creditors i 34,000 Debtors 43,200 I
Expenses 3500 52,500 Trademark 5,000 |
To Partners’ Capital Ajc L Goaodwill 27,000 I
i (Profit) ! Unrecorded Assets 1,500 ' 76,700
, Seeta 9,760 ! 5 |
| Geeta | 2440 12,200 | '
| 229700 | 2:29.700
Dr. Partners’ Capital Accounts Cr.
T Seesta | Geeta @ Geeta | Geeta |
Particulars i i i Particulars . ;
I ————— |
To Advertisement Suspense Alc| | 6,400 | 1,600 | By Balance b/d 90,000 40,000
[Deferred Expense/Loss) i | By Realisation A/c {Profit) ! 9.760 | 2,440
To Realisation Afc | 1,00,000 . - | By Cash A/c | 6,640 | -
(Assets taken over) (Amount contributed) |
To Cash Afc = 40,840
i (Final payment] . I S
1,06,400 | 42,440 10640u i 42,440
1 I I _ 1
Dr. ' Cash Account Cr.
. Particulars ' Amount (7) | Particulars Amount (¥) |
To Balance b/d 10,000 | By Realisation Alc . 52,500 |
| To Realisation A/c 76,700 | By Geeta's Capital Alc 40,840
i To Seeta’'s Capital A/c . 6640 | L
5’ L. 93340 93340 |
! ' I

Working Notes:

1. Bank Loan is an external liability of the firm and therefore it is transferred to
Realisation A/c.
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2. Amount recovered from Debtors = 90% of Gross Debtors = 90100 x 48,000 =%
43,200.

3. Amount paid to creditors = Value of Creditors — Discount given = 35,000 — 1,000 =
34,000.

4. Sale of unrecorded assets for % 1,500 is recorded on the credit side of Realisation A/c
and debit side of Cash A/c.

5. It is presumed that Furniture realised nothing.
Question 6.

Sangeeta, Anita, and Smita were in partnership sharing profits and losses
in the ratio 2 : 2 : 1. Their Balance Sheet as of 31st March 2019 was as under:

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥
Capital : Land 2,10,000
Sangeeta 60,000 | Plant 20,000
Anita 40,000 | Goodwill 15,000
Smita 30,000 |Debtors 1,25,000
Sangeeta’s Loan AJe 1.20,000 |Loans and Advances 15,000
Sundry Creditors 1,20,000 | Bank 5,000
Bills Payable 20,000
3,90,000 3,90.000

They decided to dissolve the firm as follows:

1. Assets realised as; Land recovered % 1,80,000; Goodwill for % 75,000; Loans and
Advance realised % 12,000; 10% of the Debts proved bad.

2. Sangeeta took Plant at book value.
3. Creditors and Bills payable paid at 5% discount.

4. Sandhya’s loan was discharged along with % 6,000 as interest.
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5. There was a contingent liability in respect of bills of  1,00,000 which was under
discount. Out of them, a holder of one bill of 20,000 became insolvent.

Show Realisation Account, Partners’ Capital Account, and Bank Account.
Solution:

In the books of Sangeeta, Anita, and Smita
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Dr Rl:l.]isatlnn Account Cr.
Ammmt &mount Amount  Amoumnt
0 m Partleulars ) ®
To Sundry Assets A/c By Sundry Liabilities A/c .
Land 2,10,000 Sundry Creditors 1,20,000 -
Flant | 20,000 Bills Payable 20,000
I Goodwill " 15000 Sandhya's Loan 1,20,000 ' 2,60,000
| Dt.zhtm*s 4 1,25,000 | IHy Sangeeia's Capltal A/c i 20,000 :
! Loans and Advances | 15,000 | 3.85,000 | {Plant) |
| To Bank Aje : | By Bank A/c ,
Creditors | 1.14,000 . Land . 1,80,000 '
Bills Payable 19,000 | 1,33.000 | Goodwill 75,000 |
To Bank Alc | Loans and Advances | 12,000 :
Sandhya's Loan 1.26.000 | Debtors | 1.12.500 | 379,500
To Bank Afe ’ 20,000 | By Partners’ Capital Alc ' ! !
(Contingent liability paid) ! | (Loss on Realisation ! F
' transferred) I !
. Sangeeta 1,800 '
; Anita : 1,800 |
: Smita i 900 . 4, 500 |
S| L T
| 664,000 | 664,000
|
Dr. Pariners’ Capital Accounts Cr.
[~ * |sangeeta| Anita | Smita Sangeeta| Anita | Smita
o ) 1’_ m_ (44| 48] L 44} (%) ()
To Realisation Afc | 20,000 | - - By Balance b/d 60,000 | 40,000 | 30,000
' To Realisation A/c—Loss | 1,800 | 1,800 900
[1‘0 Bank Afe 38,200 & 38,200 | 29,100 |
, | 60,000 | 40,000 | 30,000 60,000 | 40,000 | 30,000
R — — N | [
Dr. Bank Account Cr.
Amount Amount
' - B L4 N E— : )
'n:, Balance b/d 5,000 |By Sandhya's Loan Afc 1,26,000
i'IZ‘t:- Realisation A/c - Assets ! 3,79.500 EBy Realisation A/c 20,000
i : By Realisation A/c - Liabilitles 1,33,000
' | By Sangeeta's Capital Afc 38,200
| By Anita’s Capital A/c 38,200
By Smita’s Caplital Alc 29,100
3,84,500 3,84.500
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Working Notes:

1. Amount paid towards Sandhya’s Loan = Loan amount + Interest due on loan
=1,20,000 + 6,000

=31,26,000

2. Amount received from Debtors = Debtors — Bad debts
=1,25,000 — 10% of 1,25,000

= 1,25,000 — 12,500

=31,12,500

3. Amount paid to Creditors = Creditor — 5% discount

=1,20,000 — 5% on 1,20,000

=1,20,000 — 6,000

=3 1,14,000

4. Amount paid towards Bills payable = Bills payable — 5% discount
= 20,000 — 5% on 20,000

= 20,000 — 1,000

=319,000

5. Bill of % 1,00,000 was discounted with the Bank. On the due date, bank could not
recover X 20,000 from one bill holder as he was declared insolvent. Therefore, we are
required to settle that contingent liability of X 20,000.

Question 7.

Saiesh, Sumit, and Hemant were in partnership sharing Profits and Losses
in the ratio 2 : 2 : 1. They decided to dissolve their partnership firm on 31st
March 2019 and their Balance Sheet on that date stood as;

tancy-chapter-6-dissolution-of-partnership-firm/

e‘ll IVN\dil TCI


https://www.indcareer.com/schools/ncert-solutions-for-4th-class-maths-chapter-14-smart-charts/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/
https://www.indcareer.com/schools/maharashtra-board-solutions-class-12-book-keeping-accountancy-chapter-6-dissolution-of-partnership-firm/

€IndCareer

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥

Capital : Plant 1,20,000

Saiesh 90,000 Debtors 45,000

Sumit 60,000 Stock 75,000
Hemant 30,000 1.80,000
Loan 12,000
Sundry Creditors 9,000
Bank Overdraft 39.000

240,000 2.40,000

It was agreed that;

1. Sailesh to discharge Loan and to take Debtors at book value.

2. Plant realised % 1,35,000.

3. Stock realised X 72,000.

4. Creditors were paid off at a discount of % 45.

Show Realisation Account, Partners’ Capital Account, and Bank Account.

Solution:

In the books of Sailesh, Sumit, and Hemant
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Dr. Realisation Account Cr.
I — - | Amount | A - T amsust © 2 & ]
- m  m o ' ! Ad) (0
To Sundry Assets Afc ‘ By Sundry Liabilities Afc ! !
Plant | 1,20,000 ' Loan 12,000 i
Debtors | 45,000 | Sundry Creditors 9,000 | 21,000 |
| Stock | 75,000 | 2.40,000 | By Bank Alc
' To Bank Alc | "~ B,955 Plant 1,35,000 |
Sundry Creditors " | stock 72,000 | 2,07,000
To Saiesh’'s Capital A/c —Loan ! 12,000 f By Satesh's Capital Afc . | 45,000 |
To Partners’ Capital Alc ! | Debtors | |
(Profit on Realisation ! | I |
| transferred) . ! ! |
| Satesh L as8 | . |
Sumit | as18| | | |
Hemant | 2409 12045 i '
| | 273,000 | | ' 2,73,000 |
I R e A | m—
Dr. Partners’ Capital Accounts Cr.
| Salesh | Sumit | Hemant | Saiesh | Sumit | Hemant |
| Putioulns ) (%) (0 Patlodlas ' ®m L ®m | ®
| To Debtors Alc 45,000 = - By Balance b/d 90.000 | 60,000 | 30,000
i To Bank Alc | 61,818 | 64,818 | 32,409 IBy Loan Alc 12,000 - I -
| | By Realisation Ac 4818 4818 | 2409
| —Profit !
106,818 64,818 | 32,409 |1,06,818| 64,818 | 32,409
— . |
Dr. Bank Account Cr.
‘ i Amount . _ Amount
- Particulars L om - ()
To Realisation Afc - [Assets) | 2,07,000 | By Balance b/d (overdraft) 39,000
| By Realisation Alc 8,955
By Salesl's Capital Alc 61,818
| By Sumit's Capital Alc 64,818
| By Hemant's Capital Ajc 32,409
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Question 8.

Sitaram, Gangaram, and Rajaram are partners sharing profits and losses in
the ratio of 4 : 2 : 3. On 1st April 2019 they agreed to dissolve the
partnership, their Balance Sheet was as follows:

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥

Captital : Building 55,000
Sitaram 65,000 | Machinery 25,000
Gangaram 45,000 |Furniture 12,000
Rajaram 7.000 | Investment 15,000
Reserve Fund 18,000 | Bills Receivable 3,500
Profit and Loss Account 5,400 |Sundry Debtors 21,000
Loan from Tukaram 10,000 | Stock 28,000
Sundry Creditors 12,000 | Cash in hand 5,500
Bills Payable 4.600 [Cash at Bank 2,000
1,67.,000 1,67,000

The assets realised: Building % 46,750; Machinery X 18,550; Furniture % 9,600;
Investment X 10,650; Bill Receivable and Debtors X 20,750. All the liabilities were paid
off. The cost of realisation was ¥ 800. Rajaram becomes bankrupt and 1,100 only was
recovered from his estate.

Show Realisation Account, Bank Account, and Capital Account of the partners.
Solution:

In the books of Sitaram, Gangaram and Rajaram
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Dr. Realisation Account Cr.
|
Amount ! Amount ' Amount i Amount |
Partioslars m | m Farticalars ®_ | @™
To Sundry Assets Alc ‘ By Sundry Liabilities Afe | !
Building | 55,000 Loan from Tukaram 10,000 | ;
Machinery | 25,000 | | Sundry Creditors 12,000 i ;
Furniture - 12,000 | | Bills Payable 4600 | 26,600
Investments | 15,000 | By Bank Alc
Bills Recelvable | 3,500 | i Building 486,750 .
Sundry Debtors 21,000 | . Machinery 18,550 | ;
Stock | 28,000 | 159500  Furniture 9,600 | !
To Bank A/c . Investments 10,650 |
Loan from Tukaram | 10,000 |  Bills Receivable and ,
Realisation Expense | s00 i Debtors 20,750 | 1,06,300 |
Sundry Creditors | 12,000 | By Partners' Capital Afc ; |
Bills Fayable }‘ 4600 ' 27400  (Loss on Realisation | !
. T : transferred) : | :
i . Sitaram 24,000 | f
! | Gangaram 12,000 ;
I = ot | suo
| ; i | :
i | 186,900 J‘"LSEQE
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Dr. Partners’ Capital Accounts Cr.
, — — i S
Sitaram G ] ]
! angaram | Rajaram i Sitaram ﬂm‘iﬂm: Rajaram |
®m | m | (*) m
To Realistion A/c-Loss | 24,000 | 12,000 | 18,000 |By Balance b/d 65,000 | 45000 = 7,000 |
| To Rajaram’s Capital A/e | 1,400 T00 - By Reserve Fund Afc | 8,000 | 4,000 | 6,000
, . .
To Bank A/c 50,000 | 37.500 By Profit and Loss A/e | 2,400 1200 | 1800 |
g 'By Bank Alc - | - | 1100 |
i ) i (Amount recovered) | !
. ; i By Sitaram's Capital Alc | - - | 1400 |
| i 1 i
: By Gangaram's Capital i |
A ~ - | 700
75400 50,200 | 18,000 | | 75.400 | 50,200 | 18,000 |
— S : I — _‘___I*_, el |
I T E— e ]
Dr. Bank Account Dr.
- " Amonzt |
| Amount
Particulars | - | Particulars |
_ L m | . Lo ®
To Balance b/d ' 2,000 ‘B}r Realisation A/c - Liabilities ' 27,400
{To Cash A/c 5,500 |By Sitaram's Capital A/c ! 50,000
'To Realisation Alc - Assets | 1,06,300 ‘By Gangaram's Capital Ajc . 37,500
|To Rajarams’ Capital Ajc " 1.100 | ! I
|- .._.__.___i i__'_'__""'l
[ 1,14,900 | 1,14,900 |
R DA S .
Working Notes:

1. 1,100 is recovered from Rajaram’s estate which is recorded on the credit side of
Rajaram’s Capital Account and on the debit side of Bank A/c.

2. Capital deficiency of Rajaram = Debit total of Capital A/c — Credit total of Capital A/c
= 18,000 — 15,900
=3 2,100

The deficit amount of Rajaram A/c X 2,100 is distributed among continuing partners’ in
2 : 1 ratio.

Question 9.

Following is the Balance Sheet of Vaibhav, Sanjay, and Santosh
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Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥

Captital Accounts : Machinery 6,000
Vaibhav 36,000 [ Goodwill 9,000
Sanjay 27.000 | Stock and Debtors 57,000
Creditors 12,000 | Profit and Loss Account 18,000
Bank Overdraft 18,000 |Santosh’s Capital 3,000
93,000 93,000

Santosh is declared insolvent so the firm is dissolved and assets realised as follows:
1. Stock and Debtors X 54,000, Goodwill — NIL, Machinery at book value.

2. Creditors allowed a discount of 10%.

3. Santosh could pay only 25 paise in the rupee of the balance due.

4. Profit sharing ratiowas 8 : 4 : 3.

5. A contingent liability against the firm X 9,000 is cleared.

Give Ledger Account to close to books of the firm.

Solution:

In the books of Vaibhav, Sanjay, and Santosh
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Dr. Realisation Account Cr.
IF S : — :
| M () | i (7 (%) i
To Sundry Assets Ajc il "By Sundry Liabilities A/c - 12,000 |
Machinery 6,000 f - Creditors i
Goodwill 9,000 | By Bank Al
_ Stock and Debtors 57,000 72,000 Stock and Debtors 54,000
| To Bank Ajc Machinery 6,000 60,000
Creditors 10,800 By Fartners’ Capital Afe
i Contingent Liability 9,000 19,800 | (Loss on Realisation
| | transferred) '
Vaibhav 10,560 !
| . Sanjay 5,280
| Santosh 3,960 | 19,800
| 91,800 91,800
L — _ ; e i

“Dr. Partners’ Capital Accounts Cr.
]
[N [ Vaibhav | Sanjay | Santosh Vaibhav | Sanjay | Santosh
Particulars
| D I ./ () (%) o (%) (%) 4]
['Ib Balam:e c/d b= - 3,000 | By Balance b/d | 36,000 | 27,000 -
| To Profit and Loss A/le | 9,600 | 4,800 | 3,600 |By Bank Ajc L - 2,640
! To Realisation A/c - Loss | 10,560 5,280 ; 3,960 (25 % of due amount)
| To Santosh's Capital Ajc| 5.280 | 2,640 | - By Valbhav's Capital Alc | - - 5,280
| To Bank A/c | 10,560 | 14,280 & - By Sanjay's Capital Alc | - - 2,640
” 36.000 | 27,000 | 10560 | | 36,000 | 27.000 | 10,560
N P 1 |
Dr. Bank Account Cr.
i B T [ Amount | [ Amount |
| Particulars ! ; Particulars | |
! - L& o m
| To Realisation A/c - Assets . 60,000 B}r Balance b/d :uverdraﬂj . 18,000 |
| To Santosh's Capital Aje | 2,640 By Realisation A/c - Liabilities : 19,800
(25% of amount due received from By Vaibhav's Capital Afc 5 10,560 |
| him) | By Sanjay's Capital A/c | 14,280 i
62,640 62,640 |
e
Working Notes:

1. Contingent liability paid, so Realisation A/c is debited and Bank A/c is credited.
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2. Santosh could pay only 25 paise in a rupee of the balance due i.e.
Balance due from Santosh (Debit side of Partners Capital A/c) = X 10,560
25% of * 10,560 = % 2,640 (Amount recorded on debit side of Bank A/c)
Capital deficiency of Santosh = 10,560 — 2,640 =X 7,920

% 7,920 to be distributed among continuing partner in their profit-loss ratio = 8 : 4 i.e. 2
|1

7,920 x 23 =X 5,280

7,020 x 13 = % 2,640

(When Two Partners become Insolvent)
Question 10.

Shweta, Nupur, and Sanika are partners sharing profits and losses in the
ratio of 3 : 2 : 1. Their Balance Sheet as of 31st March 2019 was as follows:

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥

Captital Afc Sundry Assets 1,60,000

Shweta 65,000 | Cash at Bank 5,000

Nupur 15,000 [ Capital Afc : Sanika 10,000
Sundry Creditors 95,000

1,75,000 1,75,000

The firm is dissolved on 31st March 2019. Sundry assets realised @ 60% of its book
value. Realisation expenses X 2,000 paid by Shweta. Nupur and Sanika both are
insolvent.

Nupur’s private estate has got a surplus of X 3,000 and that of Sanika % 8,000.
Show necessary Ledger Accounts to close the books of the firm.

Solution:
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In the books of Shweta, Nupur and Sanika

Dr. Realisation Account Cr.
| - | — — i -:—-,————-—--!
b L ® ) o . ™
T'I‘o Sundry Assets A/c | 1.60,000 | By Sundry Liabilities Afc | - 95,000
To Bank Alc f 95000 | (Sundry Creditors) | ;
Sundry Creditors I : By Bank Afc ' . 96,000
To Shweta's Capital Alc % 2,000 Sundry Assets (60 %)
{Realisation expense) | i By Partners’ Capital Afc | |
E {Loss on Realisation i |
: transferred) ‘ i
Shweta | 33000 @
E Nupur I 22,000
| Sanika | 11,000 66,000
f | 2,57,000 | | | 257,000
: | . S E——
Dr. Partners’ Cnpltal Accounts Cr.
| Shweta | Nupur | Sanika | Shweta Nupur | Sanika
T o (%) ‘: ® mmu_‘ L m® i. m
To Balance b/d L - 10,000 | By Balance b/d | 65.000 | 15000 | -
To Realisation A/c -Loss | 33,000 | 22,000 | 11,000 By Bank Alc . - | 3000 ! 8000
| To Nupur's Capital A/e | 4, l:lm - - {Private assets ! |
| To Sanika's Capital Ajc . 13,000 - | = surplus) f | !
' To Bank Alc | 17000 - | =  ByShwetas Capital AC | - 4,000 | 13,000
i | (Deficiency) | g |
i | , By Realisation Alc 2000 | - | -
f i .| (Realisationexp) | ]
i 67,000 22,000 21,000 67,000 ¢h?~_2h009 ;—_ﬂgﬂi
....... L ——— - — S TR . Ao
Dr. Bank Account Cr.
: Particulars Amount | Particulars | Amonnt
| ®_ e L R\
! To Balance b/d 5,000 By Sundry Creditors Afc 95,000
To Nupur's Capital A/c 3,000 By Shweta's Capital Afc 17,000
' To Sanika's Capital Alc 8,000 |
To Realisation Alc (Assets) 96,000 |
! 1a2. odo' B 112,000
fme . 112,000

(When All Partners become Insolvent)

ta
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Question 11.

Following is the Balance Sheet as of 31st March 2019 of a firm having three
partners Priti, Priya, and Prachi.

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥
Capital Machinery 23,000
Priti 40,000 |Furniture 16,000
Priyva 35,000 |Stock 47.000
Prachi 25,000 |Cash at Bank 10,000
Trade Creditors 50,000 |Profit and Loss Account 84,000
Loan (secured by 30,000
Machinery)
1,880,000 1,280,000

The firm was dissolved due to the insolvency of all the partners. Machinery was sold for
% 18,000, while Furniture fetched X 14,000, Stock realized % 35,000. Realisation
expenses amounted to X 2,000. Nothing could be recovered from Priya and Prachi, but R
3,400 could be collected from Priti’s private estate.

Close the books of accounts of the firm.
Solution:

In the books of Priti, Priya, and Prachi
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Dr. Realisation Account Cr.
Amount | Amount [ Amount | Amount |
Particulars J Particulars | t P i
M ®_ Lo m m
To Sundry Assets Afc | By Bank Afc L |
I Machinery : 23,000 Machinery ! 18,000 |
I Furniture | 16,000 | Furniture . 14,000 ! i
Stock | 47000 | 86,000 Stock | 35000 67,000 '
To Bank Adc | 2,000 | By Partnesrs’ Capital Afc : :
(Realisation Expense) : ‘ {Loss on Realisation ,
] transferred) i !
Pritl . 7.000 | :
- Priya : 7,000 r
| Prachi L 7,000 | 21,000 |
| 88,000 | r N E' 88,000 |
Dr. Partners® Capital Accounts _ Cr.
_ I e e
Priti Priya | Prachi I Priti | Priya i Prachi i
e ® | ™ | ® S B T /I L
| To Profit and Loss A/e | 28,000 | 28,000 | 28,000 | By Balance b/d | 40,000 | 35,000 | 25,000 |
To Realisation Afc-Loss| 7.000 | 7,000 | 7,000 | By Bank Alc (Asset) | 3,400 | - | - |
To Deficiency Afc 8400 | - | - By Deficiency Afc = 1 = | 10000
43,400 | 35,000 | 35,000 43,400 | 35,000 | 35 0_(-'?
| N B .
Dr. Trade Creditors A/c Cr.
I
i Particulars Particulars
g - (4] P 4]
: To Deficlency Afc 1,290 By Balam:: b..’d 50,000
To Bank Alc 48,710
50,000 | 50,000
Dr. Loan Afc Cr.
; Particulars Amount | Particulars
i - (¥} | [
| To Deficiency Afc 310 | By Balance b/d 30,000
| To Bank A/t 20,690
| | 30,000 90,000
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Dr. Deficiency Account Cr.
Amount ' Amount
) 5 (%)
To Prachi's Capital A/c +10,000 —l By Priti's Capital Ajc 8,400
i By Trade Creditors Afc 1,290
By Loan Afc 310
10,000 10,000
Dr. Bank Account Cr.
N . e — :
Particulars | ! Particulars
R s M
To Balance b/d i 10,000 By Sundry Creditors Afc 48,710
To Priti's Capital Afc i 3.400 By Realisation Expense A/jc 2,000
]
To Realisation Afc (Assets) 67.000 By Loan A/t 29,690
80,400 80,400
Working Notes:

1. Amount paid to loan from sale of machinery = % 18,000
Balance of Loan 30,000 — 18,000 = % 12,000

2. Ratio of Trade creditors and Loan = 50,000 : 12,000
=50:12

=25:6

3. Balance of cash available = 10,000 + 67,000 + 3,400 — 18,000 — 2,000

= 80,400 — 20,000

=360,400

Amount paid towards loan = 631x60,4001 = X 11,690
Amount paid to Trade creditors = 2531 x 60,400 = X 48,710

Amount paid towards loan = 18,000 + 11,690 = X 29,690.
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Question 12.
Shashwat and Shiv are equal partners. Their Balance Sheet stood as under:

Balance Sheet as of 31st March 2019

Liabilities Amount ¥ Assets Amount ¥

Shaswat’s Captital Alc 6,000 | Plant and Machinery 14,750
Creditors 39,000 | Furniture 4,000
Debtors 5,000

Stock 6,250

Cash at Bank 3,000

Shiv's Capital 12,000

45,000 45,000

Due to weak financial position, all partners were declared bankrupt.
The Assets were realised as follows:
Stock 2 3,500, Furniture % 2,000, Debtors % 5,000 and Machinery X 7,000.

The cost of collection and distributing the estate amounted to X 1,500. Shashwat’s
private estate is not sufficient even to pay his private debts, whereas in Shiv’s private
estate there is a surplus of  500.

Prepare necessary Ledger Accounts to close the books of the firm.
Solution:

In the books of Shashwat and Shiv
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Dr. Realisation Account Cr.
- i *) (%) L - | (%) (%)
To Sundry Assets Afc ' | By Bank Ajc |
Plant and Machinery 14,750 | Stock | 3500
Furniture | 4.000 | Furniture ‘ 2,000
Debtors | 5000 ' Debtors | 5.000
Stock | 6250 | 30,000 Machinery C 7000 | 17,500
To Bank Afe | 1500 | By Partners' Capital Alc i
Realisation Exp. (Loss on Realisation !
transferred) I
i | Shashwat 7.000
| r : | Shiv 7,000 14,000
il L ;"51-500 | 31,500
L . S S A S e
Dr. Partners’ Cnpltl.l Accounts Cr.
i Shashwat |  Shiv | o o ., Shashwat |  Shiv
R R \ 1 «©“ . (%) 4]
To Balance b/d - - 12,000 | By Balance b/d 6,000 -
To Realisation Afc — Loss I By Bank AJc - 500
:F By Deficiency Alc 1,000 18:500
| ] 7,000 19,000
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Dr. Cmq:'ltnrn Account Cr.
|  Particulars Amount (¥) | Particulars Amount (¥)
| To Deficiency Ac 19,500 | By Balance b/d 39,000
' To Bank Alc 19,500 |
=
‘ 39,000 39,000
. - —————
Dr. Deficiency Account Cr.
i Particulars | Amount(Y)|  Particulars Amount ()
' To Shashwat's Capital Ale 1,000 By Creditors Ale 19,500
' To Shiv's Capital A/e 18,500
19,500 19,500
—— —_— e -
Dr. Bank Account Cr.
Particulars Amount (¥) Particulars Amount (7)
 To Balance b/d 3,000 ' By Realisation Expense Afc 1,500
To Shiv's Capital Aje 500 | By Creditors Afc 19,500
|
i To Realisation A/c (Assets) 17,500 |
i 21,000 21,000

Working Note:

As partners we'’re not able to pay their loss amount, a difference of amount is considered
as deficiency of partners.
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Maharashtra Board Solutions
Class 12 Book Keeping &
Accountancy

e Chapter 1- Introduction to Partnership and Partnership Final

Accounts

e Chapter 2- Accounts of ‘Not for Profit’ Concerns

e Chapter 3- Reconstitution of Partnership (Admission of Partner)
e Chapter 4- Reconstitution of Partnership (Retirement of Partner)
e Chapter 5- Reconstitution of Partnership (Death of Partner)

e Chapter 6- Dissolution of Partnership Firm

e Chapter 7- Bills of Exchange

e Chapter 8- Company Accounts — Issue of Shares

e Chapter 9- Analysis of Financial Statements

e Chapter 10- Computer in Accounting
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About About Maharashtra State Board
(MSBSHSE)

The Maharashtra State Board of Secondary and Higher Secondary
Education or MSBSHSE (Marathi: #gRISE Tod ATEI A 371701 3=
AT A RAET0T AS®), is an autonomous and statutory body
established in 1965. The board was amended in the year 1977 under
the provisions of the Maharashtra Act No. 41 of 1965.

The Maharashtra State Board of Secondary & Higher Secondary
Education (MSBSHSE), Pune is an independent body of the
Maharashtra Government. There are more than 1.4 million students
that appear in the examination every year. The Maha State Board
conducts the board examination twice a year. This board conducts the
examination for SSC and HSC.

The Maharashtra government established the Maharashtra State
Bureau of Textbook Production and Curriculum Research, also
commonly referred to as Ebalbharati, in 1967 to take up the
responsibility of providing quality textbooks to students from all
classes studying under the Maharashtra State Board. MSBHSE
prepares and updates the curriculum to provide holistic development
for students. It is designed to tackle the difficulty in understanding the
concepts with simple language with simple illustrations. Every year
around 10 lakh students are enrolled in schools that are affiliated with
the Maharashtra State Board.
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FAQs
Where do I get the Maharashtra State Board Books PDF For free download?

You can download the Maharashtra State Board Books from the eBalbharti

official website, i.e. cart.ebalbharati.in or from this article.
Add image

How to Download Maharashtra State Board Books?

Students can get the Maharashtra Books for primary, secondary, and senior
secondary classes from here. You can view or download the Maharashtra
State Board Books from this page or from the official website for free of
cost. Students can follow the detailed steps below to visit the official website
and download the e-books for all subjects or a specific subject in different
mediums.

Step 1: Visit the official website ebalbharati.in

Step 2: On the top of the screen, select "Download PDF textbooks"

Step 3: From the "Classes" section, select your class.

Step 4: From "Medium", select the medium suitable to you.

Step 5: All Maharashtra board books for class 11th will now be displayed on
the right side.

Step 6: Click on the "Download" option to download the PDF book.

Who developed the Maharashtra State board books?

As of now, the MSCERT and Balbharti are responsible for the syllabus and
textbooks of Classes 1 to 8, while Classes 9 and 10 are under the
Maharashtra State Board of Secondary and Higher Secondary Education
(MSBSHSE).

How many state boards are there in Maharashtra?

The Maharashtra State Board of Secondary & Higher Secondary Education,
conducts the HSC and SSC Examinations in the state of Maharashtra
through its nine Divisional Boards located at Pune, Mumbai, Aurangabad,
Nasik, Kolhapur, Amravati, Latur, Nagpur and Ratnagiri.
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About IndCareer

IndCareer.com is a leading developer of online career guidance resources for the Indian
marketplace. Established in 2007, IndCareer.com is currently used by over thousands of
institutions across India, including schools, employment agencies, libraries, colleges
and universities.

IndCareer.com is designed to assist you in making the right career decision - a decision
that meets your unique interests and personality.

For any clarifications or questions you can write to info@indcareer.com
Postal Address

IndCareer.com
52, Shilpa Nagar,
Somalwada
Nagpur - 440015

Maharashtra, India

WhatsApp: +91 9561 204 888

Website: https://www.indcareer.com
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