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(i) All questions are compulsory. 

(ii) The question paper consists of four Sections, A, B, C and D. 

(iii) Section A has 8 questions of 1 mark each, Section B has 10 questions of 2 marks 
each, Section C has 4 questions of 3 marks each and Section D has 2 questions of 
5 marks each. 

 

 –   
SECTION – A 

   . 1  8      
 Please write the correct alternative from question no. 1 to 8. 

 

1.      

 ()                  () 

    

 ()                  () 

   

 ()                  

()    

 ()                   

()    

 A bond is : 

 (a) Fixed income (debt) instrument issued for a period of less than one year with the 

purpose of raising capital. 

 (b) Fixed income (debt) instrument issued for a period of more than 2 years with the 

purpose of raising capital. 

 (c) Fixed income (debt) instrument issued for a period of more than one year with 

the purpose of raising capital. 

 (d) Fixed income (debt) instrument issued for a period equal to one year with the 

purpose of raising capital. 

2.  (SEBI)   ? 
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 ()      ()      

 ()      ()       

 What is SEBI ? 

 (a) SEBI is the Secret Exchange Board of India.  

 (b) SEBI is the Secretaries Exchange Board of India. 

 (c) SEBI is the Securities Exchange Board of India. 

 (d) SEBI is the Securities and Exchange Board of India. 

 

3.   ( )     ? 

 ()                

 ()                

 ()               

 ()                  

 What is meant by Issue price ? 

 (a) The price at which a company’s shares are traded in the primary market. 

 (b) The price at which a company’s shares are bought in the primary market. 

 (c) The price at which a company’s shares are sold in the primary market.  

 (d) The price at which a company’s shares are offered initially in the primary 
market. 

 

4.  ()     ? 

 ()                 
           ,      

 ()                  
        ,      

 ()                 
       ,      

 ()                  
              ,    
  

 What is a growth stock ? 
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 (a) Companies whose potential for growth in sales and earnings growing faster than 

other companies in the market or other stocks in the same industry are called the 

Growth Stocks. 

 (b) Companies whose debt and loans growing faster than other companies in the 

market or other stocks in the same industry are called the Growth Stocks. 

 (c) Companies whose shares are growing faster than other companies in the market 

or other stocks in the same industry are called the Growth Stocks. 

 (d) Companies whose potential for growth in profit is slowing faster than other 

companies in the market or other stocks in the same industry are called the 

Growth Stocks. 

 

5.   (DP)    ? 

 ()             

 ()            

 ()             

 ()              

 Who is a Depository Participant ? 

 (a) The depository provides its loan to investors through its agents called Depository 

Participants (DPs). 

 (b) The depository provides deposits to investors through its agents called 

Depository Participants (DPs). 

 (c) The depository provides its stamps to investors through its agents called 

Depository Participants (DPs). 

 (d) The depository provides its services to investors through its agents called 

Depository Participants (DPs). 

 

6.  ()   -   

 ()       ()       

 Odd lot share certificates 

 (a) Can also be dematerialised. (b) Cannot be dematerialized. 

7. -   ? 
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 () -                  
                 

 () -                  
                  

 () -                  
                 

 () -                  
              

 What is Pay-in ?  

 (a) Pay-in day is the day when the securities bought are delivered to the exchange 
by the sellers and funds for the securities purchased are made available to the 
exchange by the buyers. 

 (b) Pay-in day is the day when the securities sold are received to the exchange by 
the sellers and funds for the securities purchased are made available to the 
exchange by the buyers. 

 (c) Pay-in day is the day when the securities sold are delivered to the exchange by 
the sellers and funds for the securities purchased are made available to the 
exchange by the buyers. 

 (d) Pay-in day is the day when the securities sold are purchased by the exchange  
and funds for the securities purchased are made available to the exchange by the 
buyers. 

 

8. -   ? 

 () -                  
             

 () -                  
              

 () -                 
                

 () -                 
             

 What is Pay-out ? 
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 (a) Pay-out day is the day the securities purchased are sent to the buyers and the 
funds for the securities sold are given to the sellers by the exchange. 

 (b) Pay-out day is the day the securities sold are delivered to the sellers and the 
funds for the securities sold are given to the sellers by the exchange. 

 (c) Pay-out day is the day the securities purchased are delivered to the buyers and 
the funds for the securities sold are given to the sellers by the exchange. 

 (d) Pay-out day is the day the securities sold and purchased by the buyers and the 
funds for the securities sold are given to the sellers by the exchange. 

 

 –  

SECTION – B 

 

9.    ? 

 What is Dematerialization ? 

 

10.               ? 

 Which are the securities one can invest in Indian market ? 

 

11.        -   ?  

 How to know if the broker or sub-broker is registered ? 

 

12.         ? 

 How is a depository different than a bank ? 

 

13.       ? 

 What is meant by market capitalisation ? 

 

14.               ? 

 Can open outcry system be used for book building ? 

 

15.      ? 

 What are tax saving funds ? 

16.          ? 



92  7 C/1 

 What are the benefits of investing in mutual funds ? 

 

17.        

 Write the formula for compound interest. 

 

18. - ( )   ? 

 What is a balance sheet ? 

 

 

 –  

SECTION – C 

 

19.     ?         

 What is an option ? Give name of different types of options. 

 

20.                  
     ? 

 What is the main difference between offer of shares through book building and offer 

of shares through normal public issue ? 

 

21.          

 Write a short note on Inverstor’s Protection Fund. 

 

22.          3.7   18       
` 105.40        (PE)   ? 

 The earning per share of a NIFTY listed company is 3.7. Its market price as on 

December 18, is ` 105.40. What will be the PE of the company ? 

 –  
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SECTION – D 

 

23.                  ? 

 What details are required to be mentioned on the contract note issued by the stock 

broker ? 

 

24.         

 Write a detailed note on NIFTY Index. 

____________ 


