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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 am. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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ECONOMICS

IH4iRT &7 : 3 a2 BT 3% 100
Time allowed : 3 hours Maximum Marks : 100
Wﬁ%ﬂ:
(i)  &HI GUsl & G4 Io7 ST & |
(i) FeA% J97 & G 37% 3 T T3 8 |
(iii) F97 G&IT1 — 5 37K 16 — 20 3717 &7 F70T J97 8, F9% F97 1 3% F1 & | T 5771 3
IR TEH T H AT |
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(iv) 397 G&IT6 — 8 37K 21 — 23 &7 I J¥7 &, Fedeb J97 3 376 H1 8 | G4 To7] & I
=T 60 I15] & 37145 7 &1 |

(v) T GEIT9 - 11 3K 24 — 26 Tg 4 TG IT0T J97 &, YA F97 4 37 8 | T g1
& I GrETI: 70 I G 34 T &

(vi) T GEIT12 — 15 31K 27 — 30 3 3709 597 &, 9% F97 & 6 3% & | G4 3971 &
IR G 100 1551 G 379% 7 &7 |

(vii) IRIE Fo1 & I TIETT U9 T&T 517 &Y T TIITHT [HG5FER 518 THaT & R
IR 1697 T F1eT |

General Instructions :
(i)  All questions in both sections are compulsory.

(ii) Marks for questions are indicated against each question.

(iii) Questions number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Questions number 6 — 8 and 21 — 23 are short answer questions carrying
3 marks each. Answers to them should not normally exceed 60 words each.

(v)  Questions number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi) Questions number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks
each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.

Qg — 3
Section — A
1. Torelt a%g ot afean a%q se AT STAT © 7 1

When is a good considered an inferior good ?

2. 37d I () 36k 9HH & « (Fd faehe gw)
(A) ST I I oI IATGH & T AT

(B) hHa
(C) (A) 3R (B) QI
(D) 39IH | § g & 1
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Average revenue equals : (Choose the correct alternative)
(A) Total revenue divided by the quantity produced.
(B) Price

(C) Both (A) and (B)

(D) None of the above

3. 3UTed oAd shl IS €T | 1

Define production function.

4. T ot gl wd  fraferiad 1 g S uedt § ¢ (TE faehen giw)
(A) TRR&Hma
(B) TR 3nga mm (Fwfa)
(C) Ter divia smm (w=nf)
(D) 3UrE Tt 1
A perfectly competitive firm faces : (Choose the correct alternative)
(A) Constant price
(B) Constant average revenue

(C) Constant marginal revenue
(D) All the above

5. g o & TSR B Tk Y o1 H19d Tfiehieh el A1 g ? 1

Under which form of market a firm is called price taker ?

6. ThNIcHe ST 3R 3TTeTish AUV & o= 37 Fd18Y | T hl Th-Ush I8
g | 3
AYAT
Y HAE T FHiY 31 % o= A TR | Tedeh hl Teh—Teh IaEL0 ST |

Distinguish between positive economics and normative economics. Give an example

of each.

OR
Distinguish between micro-economics and macro-economics. Give an example of
each.
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10.

58/1/1

IATE GHTSHT 95k S48 24 = <hl 3T SoTal| o1 gid1 g ? GHEsy |

Why does a production possibility curve slope downwards from left to right ? Explain.

9 Toh S hl hIHd 20 T et & d1 |hT B 40 fererd R St 2 | 3wkt hiwd
HIT A 31 qHehe HIT |

When price of a good rises by 20 percent its demand falls by 40 percent. Calculate its
price elasticity of demand.

T 9% I qfd H gg’ o Toh=al Q SRUTI shi SATREAT T |

Explain any two causes of ‘increase in supply’ of a commodity.

HiTa e 3R diard S (Fontyy) faft grr 3eared 1 dqer TR 1 il | 3
I o T Srwr T |

HHd | IUET | HA ARG = ArTa
®) (FTE) ®) ®)
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
3t
it argaTdt % Frm % i =T 6t v i | R i |
REd Y | $d S
(FTE) (FHT)
1 5
2 11
3 15
4 17
5 15




Identify the equilibrium level of output using “marginal cost and marginal revenue”
approach. Give reasons for your answer.

Price Output | Total Cost | Marginal Cost
(9] (Units) 9] (9]
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable Input | Total Product
(Units) (Units)
1 5
2 11
3 15
4 17
5 15

11. <9 g9 %ad & b U i wfciift e & shareti 6t 9t @ gt 8 a1 sHeht ST’ W

FAT IR USAT § 7 ST HIT | 4

What difference does it make to a perfectly competitive market when we say that

there are large number of buyers in it ? Explain.

12. T IUHRAT hadl & I&q3li X 3R Y I TN Ll & | HHd ST fogeror g
ITHIHT T <hl I eh! SATEAT HIMT | 6

A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using Marginal Utility Analysis.
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13.

14.

15.

58/1/1

ToTe W@ 3R IHYHE 3k 1 gl G | 98 +ff Twense 6 <Ml 91 & g A= 6
AR S R A2 7
el
(%) wie Ta Hieft @ = Bl & 7 THesT |
(@) IHARMEE T3 3T F1 8T 8 ? TR |

Define budget line and indifference curve. Also explain why the two are downward
sloping from left to right ?
OR

(a) Why is budget line a straight line ? Explain.

(b) Why is indifference curve convex ? Explain.

Tsh HigeAT Seh ¥ BUAT IUT el & M I TTiived aTed W 8 Fa@r™ & hid! & | T8
FEE F1 yog i TWI HA 7 | 39H HY TR W GGG ST oh dTelt T8 AN 3R
AR ANT SAT3T, | 3T 3T b foTe shrer €T |

A woman borrows money from a bank and starts a business in a building owned by

her. She manages the business herself. What are the explicit costs and implicit costs

in it directly identifiable ? Give reasons for your answer.

Ut 37ren & fop oeq X 0 e wft ol o T UT Sehell TETier ‘o 3R Hel
(GST) @ & T X ™R el T BTl HH &1 ST | 38 g X hl i ST AT |
T T ST ) s AEET | YaTf S A |

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use diagram.
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Hae A TIETTRI % foTT e T 15 % M W

TEt 3men 2 b a%g X W adne @t U o T W STehall ST “owg 3T FaT
(GST) FTH ¥ 9% X T HA L HTHI HH BT ST | $8eh a&] X shl hiAd 3T AR T
TS STel GHTEl ol *[@ell FHSHTST | dTieTehT <l TN <hITST |

For the blind candidates in lieu of Q. No. 15
It is expected that replacement of all existing taxes on good X by the proposed single

Goods and Services Tax (GST) will bring down overall tax on good X substantially.
Explain its likely chain of effects on price and quantity of good X. Use a schedule.

Qg — ¢

Section — B

16. 9Ra ¥ fereeht gaTams wia % : (W2 foshew gfw)
(A) 3T & T AT |
(B) YNTIToTeh &1 BT W R |
(C) (A) 3 (B) <HI T AT 2 |
(D) 3SWIh § & forefi &1 off w7 2 | 1

Foreign embassies in India are a part of India’s : (Choose the correct alternative)
(A) Economic territory

(B) Geographical territory

(C) Both (A) and (B)

(D) None of the above

17.  Tifgeh Hehel Bie] 3cuTg | T AT B 7 1

What is meant by Nominal Gross Domestic Product ?

18.  TSTRIYRT HITST 39 THH @ : (W Frehew i)
(A) AT TTeT — AT PTaE
(B) WrAfHeh =TT + ST YA
(C) T 91 T — HoA Fare AET
(D) IWIh § ° His oft T& 1

Fiscal deficit equals : (Choose the correct alternative)

(A) Primary deficit minus interest payments

(B) Primary deficit plus interest payments

(C) Total budget expenditure minus total budget receipts
(D) None of the above
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19.

20.

21.

58/1/1

HLhT S91¢ § T T 6 =7 AT 8 7

What is meant by revenue receipt in a Government Budget ?

R | ferd ueh ot fager & fedra ush hrot | 3UR ot 8 | WRA o YT Fger @Td
T g oFe ha gt Tehal STl 8 7 (T ek gfm)

(A) T @M % shiee (credit) 9T |

(B) T @I % sfee (debit) ua1

(C) Usfima @rd o shfee (credit) 91 #

(D) YSHTa @Td o sfee (debit) 9aa

A company located in India receives a loan from a company located abroad. How is
this transaction recorded in India’s balance of payments account ? (Choose the

correct alternative)

(A) Credit side of current account
(B) Debit side of current account
(C) Credit side of capital account

(D) Debit side of capital account

R g TS o et o wny a3 wiad a9 R SaER foha S R
(i) U Ak g HR Tlie &g e & ToIT 7 360 W JaM |

(i) R Treq Tamati W TR g fohart o =2 |

(i) 3cdTE ZohTS o foTu Asfiv wited = |

Giving reason state how are the following treated in estimation of national income.
(1) Payment of interest by an individual to a bank on a loan to buy a car.
(i1)  Expenditure by government on providing free educational services.

(ii1) Expenditure on purchasing a machine installed in a production unit.
8



22. Ueh =X % YATIIG AT TR J1ef AT & &ie 3T 9d18¢ | 399 T A &1 T AT 5
Tt = fagra 1 smam R 7 3

YAl
3TEd TR g 3R 37a s=d Y o s 37X FqTsT, | SHi o oie o1 9649 3 ?

Distinguish between ex-ante measure and ex-post measure of a variable. Which of the

two forms the basis of the theory of national income determination ?
OR

Distinguish between average propensity to consume and average propensity to save.

What is the relation between the two ?

23.  Ff¢ HmTd U9 YGRT 0.5 7, Tl o1 01 o Yo o1 THeheid hiTaT | 3

If marginal propensity to consume is 0.5, calculate the value of investment multiplier.

24, HH ST qEETR o UM T ATy o oI STan 8 | 35 () Tehel wie] 3T 3R
(T heITIT T TS aTed AT THTe <hl AT shifou | 4

YAl
3T < Tt § STAwHaTsti § gfg & THIS o ST W &1 T9TE 98l & ? JHEsy |

Suppose a ban is imposed on consumption of tobacco. Examine its likely effects on
(a) gross domestic product and (b) welfare.

OR

How does increase in inequalities in distribution of income affect welfare of the

society ? Explain.

25. afe faferss smfera ffy smuma 0.2 81 3tk 78 ST 2 1,000 &1, @ anforsr et grRT ga
S <l Ufshat EHeTsy | 4

If Legal Reserve Ratio is 0.2 and new deposits are I 1,000, explain the process of

money creation by the commercial banks.
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26.

27.

28.

58/1/1

HET (A | T A H “Gol ITR o hrIchaiTd” shi ik THIST |

Explain the role of “open market operations” in reducing money supply.

oy or 3 Tuw gfd ot g ufe ot aqen T s gt wmese | @t w6
TR IR | IE off TSy fop Afe v 7im wwy qfd & W &1 a1 SHeh1 91 IWIE B |

Explain determination of equilibrium level of national income using aggregate
demand and aggregate supply approach. Use diagram. Also explain the effect when
aggregate demand is less than aggregate supply.

A g TSR o foTe S WA 27 & TIH T

For blind candidates in lieu of Q. No. 27.

Y A SR THY qid | & AR 2 ? Al qem i SR wwy i 1 reer foun mn
B, Tl Th ST &1 GqeH el 2T 7 AfG FT AT G0 I(d & 7 81 dl T BT 7
HHATRY |

What is meant by aggregate demand and aggregate supply ? Given aggregate demand
and aggregate supply behaviour, when is an economy in equilibrium ? What happens

when aggregate demand is less than aggregate supply ? Explain.

IFAT AT o 37E TR Tl @1 o il T aTet qiart ! o et fi.5f. @8
T g ¢ T ] | TR 991 o WIEH T FLHT i T Ie9 T i T T H T
2 3R 7 TR |

YAl

uHTET fhH TR TR ST § Y, I 3R AT TERar & 7eaq O HEeEl
JATSEH <l THTIeI TSt ST Fehell 2 |
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The Government, under Ujjwala Yojana, is providing free LPG kitchen gas
connections to the families ‘below the poverty line’. What objective the government

is trying to fulfil through the government budget and how ? Explain.
OR

Explain how the allocation of resources can be influenced in the government budget

through taxes, expenditure and subsidies.

29. foresft fafama <t | & 7 &1l Al 3R 9! i o i |l o1 SR HIT | 6

Explain three sources of demand for foreign exchange and three sources of supply of

foreign exchange.

30. (%) Tocft o aun (@) Ui 31 &t uftehers hifore 6
R AZ)
(i) W -fawrfa el i s=d 30
(ii) Jafcheh TS 3T 900
(iii) TR TR (eh Tt shi fafay st 20
(iv)  frmam 100
(v) ERINEC 150
(vi) LRI JerEfeh favmi w6t graf TR | & wTe S 50
(vii) TR E ITH T gEATal 50
(vii)  foreT st et aTe] gEaraR (-) 10
(ix) Tt fFrrfira & <6 stforafia W 10
(x) T K07 O TS 40

58/1/1 11 [P.T.O.



Calculate (a) Private Income and (b) National Income :

R crore)
(1) Savings of non-departmental enterprises 30
(i1) Personal disposable income 900
(111) Miscellaneous  receipts of Government  Administrative 20
Departments
(iv) Corporate profit tax 100
(V) Personal tax 150
(vi) Property and entrepreneurial income accruing to the Government 50
Administrative Departments.
(vii) Current transfers from Government 50
(viii) Net current transfers to abroad (-) 10
(ix) Undistributed profits of private corporate sector 10
(%) National debt interest 40
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