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 . 
Roll No.  

 
 

 
   

DERIVATIVE MARKET OPERATIONS 
 

   :  3     : 60 

Time allowed : 3 hours   Maximum Marks : 60 
 

  :  

 (1) 1       20    
 (2) 2       20-30     
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SET – 4 

H$moS> Z§. 
Code No.  

   -  - 
    
Candidates must write the Code on 
the title page of the answer-book. 

       -    7   

 -            -  -    

       -  37    

         ,       

  -     15        -     10.15  
   10.15   10.30     -         
-       

 Please check that this question paper contains 7 printed pages. 
 Code number given on the right hand side of the question paper should be written on the 

title page of the answer-book by the candidate. 

 Please check that this question paper contains 37 questions. 

 Please write down the Serial Number of the question before attempting it. 
 15 minute time has been allotted to read this question paper. The question paper will be 

distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the 
question paper only and will not write any answer on the answer-book during this period. 
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 (3) 3       30-40     
 (4) 5       100    

General Instructions :  
 1. Answer 1 mark questions in about 20 words. 

 2. Answer 2 marks questions in about 20-30 words. 

 3. Answer 3 marks questions in about 30-40 words. 

 4. Answer 5 marks questions in about 100 words. 

 
 

 –  
SECTION – A 

 

     7        1     
Attempt any 7 questions from this section. The questions are of 1 mark each. 
 

1.       ? 

 What is meant by a derivative ? 

 

2.   ...     

 Expand the abbreviation OTC. 

 

3.      ? 

 What is meant by hedging ? 

 

4. .. (.)        

 State the objective of SC(R) Act. 

 

5. ....     ? 

 What is meant by IFSD ? 
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6.       ? 

 In which year the SEBI Act came into effect ? 

 

7.        ? 

 What is daily premium settlement for options ? 

 

8. ....     ? 

 What is meant by SPAN ? 

 

9. ‘ () ’      

 Define the term ‘exercise settlement’ for options contracts. 

 

10.         ? 

 What is meant by final settlement of futures ? 

 

 –  

SECTION – B 

 

     10        2     

Attempt any 10 questions from this section. The questions are of 2 marks each. 

 

11.          

 State any two benefits of doing arbitrage. 
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12.       ? 

 What is meant by a contract cycle ? 

 

13.           

 State any two characteristics of forward markets. 

 

14.             

 Give any two dangers of using futures for speculation. 

 

15.      ? 

 What is meant by speculation ? 

 

16.           

 State any two attributes of an index option. 

 

17.           

 With the help of an example explain the meaning of Bull. 

 

18. ...        ? 

 Who can be a clearing member in NSE ? 

 

19.       ?         

 What is meant by index based futures ? Give one example of index based futures. 
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20.                  

 State any two offsetting positions on which ‘Cross margining’ benefit is provided. 

 

21.          

 State any two powers of SEBI. 

 

22. ‘    ’     ? 

 What is meant by ‘accounting at the inception of a contract’ ? 

 

 –  

SECTION – C 

     6        3     

Attempt any 6 questions from this section. The questions are of 3 marks each. 

 

23.                 

 Explain with the help of a diagram Payoff for a seller of Nifty futures. 

 

24.  ,    9000     (    )       

       

 Describe with diagram Payoff for investor who went short with Nifty at 9000 (Which 

he don’t want to sell). 

 

25. . .         

 Explain the corporate hierarchy system in the F&O trading. 
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26.       ?      ()              

  

 What is meant by a trader workstation ? Give the names of market watch window in 

the trader workstation. 

 

27.      /      

 Describe taxation of profit/loss on derivatives transaction in securities. 

 

28. . .   .....          

   

 Explain any three salient features of risk management system by NSCCL for the F&O 

segment. 

 

29.              ?   

 How would you price index futures with expected dividend yield ? Explain. 

 

30.               

 Describe the eligibility criteria of stocks to be included for index trading. 

 

31. ‘ ’    

 Explain “Client margins”. 

 

32.           ?   

 What a trading member dealer can view in his software ? Explain. 



318 7 [P.T.O. 

 –  

SECTION – D 

     3        5     

Attempt 3 questions from this section. The questions are of 5 marks each. 

 

33.  -          

 Explain the Black Scholes Merton Model for option pricing. 

 

34. ...          

 Describe the contract specification of CNX Nifty Futures. 

 

35.       ?           

  

 What is meant by an index derivative ? State any three reasons of popularity of index 

derivatives. 

 

36.       : 

 ...; ..; ..; ..  .  

 Give the full form of the following terms : 

 MBP, PT, OO, SQ & MI 

 

37.                   

   

 Explain with examples the different types of instruments that can be traded in the 

Futures and options market. 

_________  
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