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(1) Example of non-trading concerns is:
(A) Commercial Bank (B) Civil Hospital (C) Joint Stock Company (D) Private Company
(2) Where are the capital type of expenses disclosed?
(A) Debit side of Income and Expenditure Alc (B) Debit side of Receipt and Payment A/c
(C) Assets side of balance sheet (D) Liability side of balance sheet
(3) Subscriptions received during the year Rs. 3,60,000; Subscriptions outstanding at the end of the year Rs. 40,000; Subscriptions
received in advance at the end of the year Rs. 20,000. The amount of subscriptions to be credited to income and Expenditure Account
will be- (A) Rs. 4,20,000 (B) Rs. 3,80,000 (C) Rs. 3,40,000 (D) Rs. 4,00,000
(4) Which of the following items should not be entered in receipts and payment account?
(A) Sale of old machinery (B) Subscription received (C) Loss on sale of old furniture (D) Expenses paid
(5) What is credit balance of Income and Expenditure Account?
(A) Opening cash/bank balance (B) Excess of income over expenditure (C) Excess of expenditure over income (D) Net loss
(6) Sale of old newspapers is .....

(A) Capital receipt (B) Revenue Receipt (C) Assets (D) Profit
(7) Balance Income and Expenditure Account shows .........

(A) Bank balance (B) Cash balance (C) Bank overdraft (D) Excess of Income over Expenditure
(8) Payment of Honorarium to secretary is treated is .....

(A) Capital expenditure (B) Revenue expenditure (C) Cash expenses (D) None of the above

(9) In which account interest on investments of permanent fund will be recorded?
(A) Will be recorded at the credit side of the Receipt and Payment A/c (B) Will be added to capital fund in balance sheet
(C)Will be added to permanent fund in Balance Sheet (D)Will be added to investments of permanent fund in balance sheet.
(10) The main source of income for non-trading organization is ..............

(A) Subscription (B) Sales (C) Entrance fees (D) Interest on Investment
(11) Amount received towards endowment fund is .......
(A) Revenue Receipt (B) Capital Receipt (C) Deferent Revenue Receipt (D) Income received in advance

(12) The accounting treatment of depreciation is not recorded in ..........
(A) Receipt and Payment A/c (B) Income and Expenditure A/c (C) Balance Sheet (D) All of above
(13) For declaring dividend a banking company has to write of capitalized expenses such as-
(A) Preliminary expenses (B) Organization expenses (C) Share selling commission and brokerage (D) All of the above
(14) A bank has discounted a bill of Rs. 3,00,000, prepared on 01-01-2021 (on the same day) of 4 months @ 15% p.a. the
interest to be credited to the Profit and Loss Account for the year ended on 31* March, 2021 would be-
(A) Rs. 15,000 (B) Rs. 45,000 (C) Rs. 11,250 (D) Rs. 3,750
(15) What is Full form of CRR?
(A) Credit Reserve Ratio (B) Cash Reserve Ratio (C) Current Reserve Ratio (D) Capital Reserve Ratio

(16) Interest suspense account in the books of a bank shows a ......... balance.
(A) Debit (B) Credit (C) Debit or Credit (D) Negative

(17) Contingent Liability includes-
(A) Claims against the bank not acknowledged as debts (B) Acceptances, endorsements and other Obligations
(C) Liability on account of outstanding forward exchange contracts (D) all of the above

(18) The full form of ‘SLR’ is -
(A) Simple Liquidity Ratio (B) Statutory Liquidity Ratio (C) Statutory Liability Ratio (D) Solvency Liquidity Ratio
(19) The following are some balances appearing in the bank as on 2020-2021. Find out the amount of discount to be credited to Profit and
Loss Account. Bills discounted ............... Rs. 3,75,000 Discount received ....... Rs. 63,000
Rebate on Bills discounted (1-4-2020)....... Rs. 3,000
The average due date of the above mentioned discounted bills is 12" June  2021. Rate of discount is 10% p.a.

(A) Rs. 60,000 (B) Rs. 66,000 (C) Rs. 7,500 (D) Rs. 58,500
(20) Which of the following item not shown in schedule 16 (Operating Expenses) of Bank's Profit and Loss Account?
(A) Interest on Saving Account  (B) Legal Expenses (C) Salaries and Allowances (D) Revenue Stamps used

(21) The opening balance of rebate on bills discount account is ....................
(A) Debit  (B) Credit (C) Debit or Credit (D) None of this
(22) In which account is the interest accrued on non-performing assets deposited of the date of maturity?

(A) Interest account (B) Interest suspense account (C) Profit and Loss account (D) None of the above
(23) How many schedules are included in new format of balance sheet (Form A) of banking organization?
(A) 4 (B) 11 (C) 12 (D) 16

(24) On the non-performing assets of a bank interest Rs. 80,000 accrued during the year, out of which interest Rs. 20,000 was
actually received. How much interest will be recognized as income for the Year?
(A) Rs. 20,000 (B) Rs. 60,000 (C) Rs. 80,000 (D) Rs. 1,00,000
(25) The closing balance of rebate on bills discounted account is ..............
(A) Credit Balance (B) Debit Balance (C) Either Debit or credit (D) None of the above



(26) Which independent regulatory authority has been formed for insurance Company ?

(A) IRDA (B) TRAI (C) RBI (D) TRBI
(27) Legal expenses incurred in connection whit claim will be shown under which of the following head?
(A) Claim Paid (B) Premium Received (C) Administrative Expenses (D) Commission Paid
(28) Premium on re-insurance ceded is shown as ........ the premium received-
(A) Added to (B) Deducted from (C) No Entry (D) None of the above
(29) Generally, the policy period of General Insurance Company is .......... .
(A) One year (B) Two years (C) Three years (D) Five years
(30) Legal expenses incurred in connection with claims will be shown under the head-
(A) Claims paid (B) Administrative Expenses (C) Commission Paid (D) Premium
(31) The Revenue Account of each type general insurance is......... of the type of insurance.

(A) Profit and Loss Account (B) Income and Expenditure Account (C) Receipts and Payment Account (D) None of the above
(32) Bonus utilized in reduction of premium is also known as ............
(A) Reserve (B) Bonus (C) Discount (D) No claim bonus
(33) Solvent insurance companies keep, in addition to regular risk reserve an -
(A) Additional Insurance (B) Additional Reserve  (C) Additional Premium (D) None of the above
(34) Net premium income for Marine Department of National General Insurance Co. was Rs. 40,00,000. What shall be the provision for
reserve for unexpired risk?
(A) Rs. 10,00,000 (B) Rs. 20,00,000 (C) Rs. 30,00,000 (D) Rs. 40,00,000
(35) In fire and miscellaneous business, reserve for unexpired risk is kept.......... of net premium.
(A) 100% (B) 50% (C) 25% (D) 10%
(36) In fire and marine insurance business, the agent can get maximum commission .........
(A) Not exceeding 15% (B) 20% Commission (C) 25% Commission (D) 30% Commission
(37) Unexpired Risk Reserve and Additional Reserve maintained by the insurance companies according to which of the following
accounting concept?
(A) Consistency Concept (B) Separate Entity Concept (C) Going Concern Concept (D) Conservatism Concept
(38) Net premium income for fire department is Rs. 80,00,000 and Marine Department is Rs. 60,00,000. What will be reserve for
unexpired Risk?

(A) Rs. 1,40,00,000 (B) Rs. 1,00,00,000 (C) Rs. 70,00,000 (D) Rs. 1,10,00,000
(39) In India, after nationalization of general insurance, the insurance-
(A) has no possibility (B) is still possible (C) both (A) and (B) (D) None of the above

(40) The Revenue Account of electricity company islike.......................
(A) Profit and Loss Account (B) Income and Expenditure Account (C)Receipts and Payment Account (D) Cash Account
(41) Which of the following not shown in Capital Account under double accounting system?
(A) Equity Share Capital (B) Debenture issued (C) Mains (D) Bank Balance
(42) Give the answer from the following details prepare general balance sheet as per double accounting system.
Capital receipt Rs. 49,90,000; Balance of Net Revenue Account Rs. 5,87,000; Depreciation fund Rs. 6,43,000;
Capital expenses Rs. 49,80,000; Sinking fund Rs. 1,20,000; 10% Investments Rs. 7,00,000; Debtors Rs. 5,60,000;
Sinking fund Investments Rs. 1,00,000.
(A) Rs. 56,40,000 (B) Rs. 63,40,000 (C) Rs. 59,00,000 (D) Rs. 62,00,000
(43)The opening balance of Repairs and Renewals Reserve Account on 01-04-2020 is Rs. 2,80,000. During the year 2020-21
Repairs and Renewals expenses are Rs. 62,000. At the end of the year Renewals Provision is made Rs. 80,000.
What amount will be shown at the end of the year?
(A) Rs. 2,98,000 (B) Rs. 3,60,000 (C) Rs. 2,62,000 (D) Rs. 2,80,000
(44) Receipts and Expenditure on Capital account prepare by the electricity companies under which of the accounting system?
(A) Single Accounting System (B) Double Accounting System  (C) Desi Nama System (D) All of Above
(45) Where “Call received in advance” is show in Double Account system?
(A) In Net Revenue Account (B) In Capital Income and Expenditure Account (C) In General Balance Sheet (D) None of the above
(46) As per the double account system, the fixed assets are shown in the Income and expenditure on capital account, at
(A) Original Cost (B) Written down value (C) Replacement Cost (D) None of these
(47) In India Electricity Companies provide depreciation under which of the following method?
(A) Straight Line Method (B) Written Down Value Method (C) Mileage Method (D) Machine Hour Rate Method
(48) Actual Repair expenses in case of Electricity Company is shown on-
(A) Credit side of Revenue Account (B) Debit side of Revenue Account
(C) Debit side of Revenue Account (D) Debit side of Repair Reserve Account
(49) Which of the following to be shown in Net revenue account?
(A) Power Generation Expenses (B) Administration Expenses  (C) Dividend Paid (D) Depreciation
(50) Interest on debentures in Double account system of financial account is shown in-
(A) Net Revenue Account (B) Revenue Account (C) General Balance Sheet (D) None of the above



