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Who expressed the view that “Economics is neutral
betweenends” ?

(A) Robbins
(B) Marshall
(© Pigou

(D) Adam Smith

In a free Market Economy the allocation of resources
is determined by

(A) Votes taken by consumers
(B) A central planning authority
(©)  Consumer preferences

(D) Thelevel of profits of firms

Contraction of demand is the result of

(A) Decrease in the number of consumers

(B) Increase in the price of the good concerned
(©) Increase in the price of other goods

(D) Decrease in the income of purchasers

In the case of a straight line demand curve meeting

the two axes, the price - elasticity of demand at the ‘|

mid-point of the line would be :
@A o

® 1

© >l

O <1

In the case of an inferior good, the income elasticity
of demand is:

(A) '« Positive

B) | Zero
(©  Negative
(D) Infinite
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10.

Total utility is maximum when:

(A) Marginal utility is zero.

(B) Marginal utility is at its highest point.

(© Marginal utility is equal to average utility.

(D) Average utility is maximum.

The consumer is in equilibrium ata point when the
budgetline:

(A) Isabovean indifference curve.
B) Isbelowan indifference curve.
(C) Istangenttoan indifference curve.

(D) Cutsan indifference curve.

An increase in the supply of a good is caused by :
(A) Improvement in its technology.

(@) Fallinthe prices of other goods.

(©) Fallinthe prices of factors of production.

(D) Allofthe above.

If, people’s income increases, the quantity
demanded of a good decreases, the good is called

(A) asubstitute good
(B) anormal good
(C) _aninferior good

D) a complement good

In the short run, when the output of a firm increases,

its average fixed cost

(A) increases
(B)  decreases
(© remains constant

D) first declines and then rises
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11.

12.

13.

14.

15.

Which of the following statements is true of the
relationship among the average cost functions ?

(A) ATC=AFC—AVC
(B) AVC=AFC+ATC
(© AFC=ATC+AVC
(D) AFC=ATC-AVC

A firm has a variable cost of ¥ 1,000 at 5 units of
output. If fixed costs are ¥ 400, What will be the
average total cost at 5 units of output?

(A) T 280
B) T60
© T120
(D) T 1400

A firm’s average fixed cost is ¥ 20 at 6 units of output.
What will it be at 4 units of output ?

A) %20
B) T30
© T40
D) 60

When marginal costs are below average total costs.
(A) Average fixed costs are rising.

(B)  Average total costs are falling.

(©)  Average total costs are rising.

(D) Average total costs are minimum.

- Which of the following is not an essential condition

of pure competition ?

(A) = Large number of buyers and sellers.
(B) Homogeneous product

(© Freedom of entry

(D)  Absence of transportation costs
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16.

17.

18.

19.

20.

Whatis the shape of the demand curve under perfect

competition ?

(A) Positively sloped
(B) Negatively sloped
(@] Horizontal

(D) Vertical

All of the following are characteristics of a

monopoly, except:

(A) Thereisasingle firm

() Firmisaprice taker

(©) Existence of some advertising

©)

None of the above

When firms are earning normal profits

only.

(A) AC=AR

B) MC=MR

© MC=AC

(D) AR=MR

When e <1then MRis:
(A) One

(B) Positive

© Zero

(D) Negative

Price discrimination is one of the feature of

A)
®)
©
©)

Monopolistic competition
Monopoly
Perfect competition

Oligopoly
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21.

22,

23.

24.

25.

Pure Oligopoly is based on the products.
(A) Differentiated
(B) Homogeneous

(©  Unrelated

(D) None of the above

Net National Product at factor cost is
(A)  Equal to National Income

(B) Less than National Income '
(©  More than National Income

(D) None of the above

Reserve Bank of India started its operations from :
(A) 6 March, 1934

(B) 1 April, 1934

(© 6 March, 1935

(D) 1 April, 1935

Full form of RTGS:

(A) Real Term Gross Settlement
(B)  Real Time Gross System

(O  Real Time Gross Settlement

(D) None of the above

MICR stands for:

(A) Magnetic Ink Character Recognition.
(B) = Magnetic Ink Character Report

(O  Money Ink Character Recognition

(D)  None of the above
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26.

27.

28.

529.

30.

IFSC stands for :

(A) Indian Fiscal System Code

(B)  Indian Financial System Code

(© Indian Financial System Conduct
(D)  None of the above

Which of the following is the function of money ?

(A) Medium of Exchange
(B)  Measure of Value

(©  Store of Value

(D)  Allof theabove
Function of Bank is :

(A)  Accepting deposits
(B)  Advancing loans

(©  Agency services

(D)  Allof the above

Present Reverse repo rate is :

@)
®)
©
©)

Who is the Custodian of monetary reserves in

4.00%

3:35%

3.25%

None of the above

India ?

(A)  SBI

(B) SIDBI

(© NABARD
(D) RBI
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31.

32.

33.

34.

Which of the following is a direct tax ?
(A) Custom Duty

(B) GST

(© Income Tax

(D) None of theabove

Which of the following is not a characteristic of a

price taker firm ?
@A) TR=PxQ
(B) AR=Price

(O  Negatively sloped demand curve

(D) MR=Price

InIndia’s National Income share of agriculture has

over the years.
(A) Remained constant
(B)  Decreased
(O Increased

(D) None of the above

In which state is thé sex ratio most favourable to

women ?

(A)  Andhra Pradesh
(B)  Uttar Pradesh
© Kerala

(D) Karnataka

The law of demand is statement.
(A) " AQualitative

(B) ' AQuantitative

(©  Both Qualitative and Quantitative

(D)  Neither Qualitative nor Quantitative
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36. The Service sector in India now contributes more 36.

than percent of GDP.
@A) 80
® 70
© 50
D) 20

37.  Inorder toencourage investmentin the country, the | 37.

RBI may

(A) ReduceCRR

(B) Increase CRR

(© IncreaseSLR

(D) Noneofthe above

38. Removal of
for globalisation.

(A) Tariff and quota
(B) Charges& penalties
(© Humanresource

(D) Allof theabove

39. PPP theory was fully developed by :

(A) Keynes

(B) G.D.H.Cole
© Gustav Cassel
(D) Robbins

40. The UNCTAD emphasis is more on
Countries.

(A) Developed countries
(B) Developing countries
(© South asian countries

(D) Noneofthe above
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41.

42,

43.

45.

Headquarter of SAARC is located at

(A) Kabul

(B) New Delhi
(© Dhaka

(D) Kathmandu

The primary goal of the Financial Management is :

(A) Tomaximise the return

(B) ‘To maximise the risk

(©  To maximise the wealth of owners
(D) To maximise profit

Which of the following is not a source of short term
finance ?

(A)  Public deposits

(B)  Retained earnings

(© Tradecredit

(D)  Overdraft

Net working Capital is :

(A) Total Current Assets

(B)  Total Current Liabilities

(©) Excess of Current Assets Over Current
Liabilities

(D) None of the above

Which of the following is the essential of a sound

dividend policy ?

(A) ' Stability

(B) Gradually rising dividend rates
(O Distribution of dividend in cash
(D) Allof theabove
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46. A company issues 12% debentures of ¥ 5,00,000
redeemable after 10 years at a premium of 5% and
incurs T 10,000 as issue expenses, the cost of debt

Capital will be

@A) 11.53%

®) 1253%
© 10.53%
D) 9.53%

47. Liberal Credit Policy leads to:
(A) Increasein customers
(B) Increasein sales revenue
(© Increasein bad debts

(D) Allof theabove

48. Which one of the following is not included in cash

and cash equivalents ?
(A) Cashin hand
(B) Cashatbank
(©  Stock

(D) - Marketable securities

49.  Anitem, which is not included in inventory:
(A) Stores and spares
(B) Workin progress
(©) Purchased goods

(D) None of theabove
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i [ <)

50.

51.

52.

53.

Current ratio is 1.75 and working capital is
Z52,500. The current assets are :

(A) 30,000
B) T 91,525
© 1,222,500

D) ¥ 1,42,000

If sales is T 50,000, P/V ratio is 20% and profit is
¥ 4,800, the fixed cost is :

(A) T 10,000

B) 5,200

© T 14,800

(D) 400

Formula of Margin of Safety is :

(A) Actual Sales — BEP Sales
(B)  Fixed cost+P/V Ratio
(©  Fixed cost + Profit

(D) Contribution— Fixed cost

A project cost ¥ 30,000 and has a scrap value of
Z3,000. Its estiméie’ci life is 4 years. What will be
the average investment ?

(A) % 22,500

B) 16500
© 15,000
D) ¥ 18,000
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54. IRR is that rate of return in which is | 54. 311'@3111311( yfawel i 98 R ® e
Zero. A Bt T
(A)  Costof capital (A)  GSi T AR
(B) Costof earning (B) TSI Wi AN
(©  Returnoninvestment © fEuwfaea
(D) Netpresentvalue (D) Ys THE oI
55. Primary market is also known as : 55. e STSIR i & %9 ¥ ot S S
gl
(A)  Stock Exchange NS ER CEEE|
(B)  New Issue Market (B) T IEUEEICISIR
- (© Money Market © 'ﬂET EISIR
(D) Allof theabove (D) S gt

Teh TR Jod W fayfa e & & o ST &l

56.  An order for the purchase of securities at a fixed | 56.

price is known as % Tq H ST S § |
(A)  Limitorder (o) fafe s
(B) Openorder | (B) el RW
(©) Discretionary order © fodemeia smew
(D) Stoplossorder (D) =i Uk 7™
57. _Larger is the operating cycle, will be | 57. S UREEH =5h o, =1e] SRt | fae
the investment in current assets. BT |
(A)  Lesser @A) w|
(B) Larger B) W
(©  Either (A)or (B) © =T (A) A (B)
(D) None of the above (D) SR H | HE T
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58. By issue of Bonus shares, shareholder’s wealth :
(A) Increases
(B)  Decreases
(© Remains constant

(D) Allof theabove

59. Received dividend on investment T 18,000 out of
which ¥ 2,800 is out of pre - acquisition profits.
Source of fund is :

(A) 18,000

B) 2,800
© 20,800
D) 15,200

60. The BEP can be improved by

(A) Reduction in fixed cost
(B) Reduction in selling price
(O Increase in variable cost

(D) Increase in sales in units

61. Depreciation reserve is source of
finance.

(A) ' Shortterm
(B) Longterm

(©)  Partly short term and partly long term

(D) None of the above
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62.

63.

64.

65.

66.

Time value of money is considered in which of the

following method ?

(A) Pay back period

(B)  Bailout period

(©  Averagerate of return
(D) Netpresentvalue

Under the conservative policy of working capital
investment in current assets is :

(A) High

(B)  Moderate

© Low

(D) None of the above

Cash management is considered with the managing
of

(A) Cash flows into and out of the firm

(B)  Cash flows within the firm

(©)  Cash balances held by the firm ata point of
time

(D)  Allof the above

Patents and Copyrights are included in

assets.

(A) Tangible

(B)  Intangible

(© . Current

(D)  Allof the above

Which of the following is the benefit of Mutual
Fund ?

(A) Diversification of risk

(B)  Liquidity

(©)  Professional Management
D)

All of the above
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(&)  gIYTEE srafy
(B) 9 = STAfY
© TAE & e
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Hreie gsft =t wfeandt ifq & dea =g Tt i
[RERR IR

@A) =

(B) WEm

© =8

(D) IR B | ¢

UHS JaiE % TS & HIY WA S
il

(A)  HH F ST qAT T AhS YA

(B) wH & iR kg Ya®

© T T foig W wH gR @ ST Set ks 9
(D) ST Tt

YT qUT HIYES Y | qetae § e
e ST €1
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© =g
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© PR yEy
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P H

67.

68.

69.

70.

71.

NAV is calculated on a basis.
(A) Hourly

(B) Monthly

© Daily

(D) Halfyearly

Unit trust of India was established in

A) 1963
B) 1964
© 1965
D) 1966

Which of the following risk(s) was associated in
physical securities ?

(A) Baddelivery

(B) | Delay in transfer

(©  Forged shares

(D) Allof theabove
ASBA stands for :
(A)  Application supported by blocked amount

(B)  Applicationsupported by balance amount
(©  Application security by blocked amount
(D)

None of the above

EXIM bank was established in the year

(A) 1982
(B) 1983
© 1986
(D) 1991
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72.  Zerobasebudgetingwasdevelopedby . [ 72. I A giaaseasd g fawfaa i
RN
(A) Robbins (&) dfw
(B) Dalton B) S
(©  Findlay Siraj © frvea fert
(D)  Peter A. Pyher (D) WX &K
73.  Which of the following is not a negotiable | 73. 7= # ¥ %= w1 faf-wa wrea foorg & &2
instrument ?
(A)  Cheque @A) &
(B)  Postal order (B) A=A EX
(©  Promissory note © UidRIes
D) Bi]l of exchange D)  faf== foe
74. PanchayatiRajinstitutionshave__ basis. | 74, UOE IS E@EMSTIH  UR R
(A)  Three Tier a) 1 w0
(B)  Two Tier (B) WA
(©)  Four Tier : © SR
(D) None of the above (D) WK § | HIE T
75.  The First Five year plan covered the period : 75. QU YN S 6 7T ofafy oft -
(A) 1947 to 1952 (A) 1947 ¥ 1952
(B) 1950 to 1955 B) 1950 ¥ 1955
© 1951 to 1956 © 1951 | 1956
(D) 1952 to 1957 (D) 1952 § 1957
76. The maximum impactofdirecttaxison . | ¢ I T k] s 9= W
(A) Income : @ =
(B)  Price of consumer goods B) IqET a’@aﬁ EIR ]
(©  Price of capital goods © 113{1113 a'{.—gaq‘[ EIk )
(D)  Price of agricultural products (D) F 3RS *1 A
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78.

79:

80.

81.

The Ministry of Finance issues notes.
(A) 500 rupee

(B) 100 rupee

© 10rupee

(D) 1rupee

A scheduled commercial bank should have capital
and reserves over

(A) 2Lakh

(B) 5 Lakh

(© 10 Lakh

(D) None of the above

Bank rate is the rate at which :

(A) A bank lends to public

(B)  TheReserve Bank of India lends to the public

(O The Government of India lends to other
countries

(D) The Reserve Bank of India gives credit to

commercial banks

Moral persuation and statutory liquidity reserve
ratio (SLR) are instruments of the

(A) Trade policy

(B) Monetary policy

(©  Fiscal policy

(D) Budget

FDIrefers to:

(A)  Fixed Deposit Interest

(B)  Fixed Deposit Investment
(©  Foreign Direct Investment
(D) None of the above
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81.
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T o e o
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© 10 @@

(D) ST H Y RE TG

Th R aR R e 5w

(A) & S R FHO A R

@) R RSt S S R0 < 7

(©) - ¥NC TR 31T T Rl 00 A R |

(D) e fiorel e =aTIfies e 1 K0T <t 2|
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(D) W H ¥ HE T
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82.

83.

84.

85.

86.

How many banks were nationalised in 1980 ?

@ 5
® 6
© 10
©) 14

Who is the chairman of Fifteenth Finance

Commission ?

(A)  Y.V. Reddy

(B)  Anurag Thakur
(© NXK Singh

(D) Nirmala Sitharaman

Co-operative Movement first started in

(A) England

(B) France
(© Spain
(D) Germany

The members of a Co-operative society have :
(A)  Unlimited Liability

(B)  Limited Liability

(©) Jointand Several Liability

(D) None of the above

The Jute industry is one of the major industries
in

(A) Gujarat
(B) = Tamil Nadu

(©) WestBengal

(D) Haryana
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87.

88.

89.

90.

91.

Who was the father-of Co-operation ?

(A) Mahatma Gandhi
(B)  RobertOwen

(© William King

(D) Ricardo

Which of the source of finance has an implicit cost
of capital ?

(A)  Equity share capital

(B)  Preference share capital
(©  Debentures

(D) Retained earnings

The difference between actual cost and standard
cost is known as :

(A) Profit

(B) Loss

(© Standard cost
(D) Variance

The principle of Maximum Social Advantage is
associated with

(A) Pigou

(B) Dalton
(© Hicks
(D) Marshall

Which of the following tax is levied by the state
Government only ?

(A) Income Tax

(B)  Corporate Tax

(©  Entertainment Tax
(D) Wealth Tax
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(A) eI iEt
® Ve A
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©) fer
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(A)  FHa1 {9 gsit
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© F
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© v
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92. Balance of tradeis : 92, MR H{eH T

(A) Difference between export and import of (A) a&gal % frafa aun sTmEm & 95 S |
goods.

(B)  Sum total of export and import of goods. B) % % Frafa aen sE =1 & AT

(© Difference between export and import of © Gensii & frafa qen T % e R |
services. :

(D) None of the above (D) ST T | HE T

93. The value of Special Drawing Right (SDR) is | 93. foRI¥ STew S1feehR (TH.EL3R ) I

determined by the basket of currencies. Tqersl st AR gR Fwifia o Sman @
@) 4 A) 4
® 5 B) 5
© 6 © 6
O) 7 ©) 7

94.  Which among the following is commonly calledas | 94. /= # 9 f&®& wmm=raen fava S &l ' TEE R/

“Soft Loan Window” of the world Bank ? faeat' & ¥ ¥ Fel a1 e 2
(A) IMF (A) STRTATE.
B) IFC (B) STEURH.
© DA © sEIT
(D) ~ WTO D) TS
95.  Due to depreciation of domestic currency : 95. =T HR1 % fomedH & R ;
(A)  Exports rise A) frafa s €1
(B)  Exports fall ®) fraf e €
(© Importsrise © A e g
(D) None of the above (D) ST H | HIE T |
96.  Fixed exchange rate is fixed by the Governmentin | 96. ¥Rt fafHa & WHR g *® ®H
terms of : fruifa =t S R
(4)  Currency . (A) FETHA
(B)  Gold Reserves (B) wWURW
(© Fixed Assets © et gt
(D)  Allof theabove (D) ST qff
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97.

98.

99.

100.

FEMA was introduced in which of the following
year ?

A) 1990

(B) 1989

© 1999

(D) 1991

Cash budget is based on :
(A)  Sales forecasts

(B)  Expenses Budget

(O Capital Expenditure Budget
(D) Allof theabove

Budgetary control helps in implementation
of

(A) Standard Costing
(B) Marginal Costing
(© Ratio Analysis

(D)  Technical Analysis

Which one of the following is a functional budget ?

(A) Master Budget

(B)  Fixed Budget

(©)  Sales Budget

(D) ' CurrentBudget
-00o0-
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