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K-1217

M.Com. Final Examination, 2022
(Group-A)
INCOME TAX AND PLANNING
[ Paper : Third |
Time Allowed : Three Hours
Maximum Marks : 100
Minimum Passing Marks : 36

Note : Attempt all the five questions. One question from each

unit is compulsory. All questions carry equal marks.
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1. Define Assessment Year and Previous Year. 'Income of
the previous year chargeable to the immediately following

assessment year'. Is there any exception to this rule?
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OR/SAYAT

Mr. X is an Income Tax Oiffcer at Agra. He owns a house
at Agra which was constructer on 1st February, 2020 and
was occuipied by him for his own residence. He took a
loan of Rs. 70,000 on 1stAugust, 2018 @ 12% p.a. interest
for the construction of this house. Nothing has been repaid

out of this loan.

Other information in respect of the house is a under -

Rs.
Municipal Valuation 24,000
Municipal Tax 10% of the above
Repairs 7,000
Interest on Loan 8,400

The municipal tax of the Agra house is unpaid.

Mr. X was transferred to Kolkata on 1st October, 2020
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where he resides in a house taken on a rent of Rs. 5,000
per month and his house at Agra was let out on 1st

December on a rent of Rs. 2,000 per month.

Compute Mr. X's taxable income from house property for

the assessment year 2021-22.
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2. What is meant by total income? How the total income of

an individual is computed? Explain.
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OR/SAYAT

Mr. Matadin has received the following income during the

previous year 2020-21 -

(i) Salary as an accountant in State Bank of Indore
Rs. 20,000 per month. Bonus equal to one
month's salary. Overtime allowance Rs. 10,800

annual.

(ii) Dividend received on shares of Reliance
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Industries Ltd. Rs. 4,475, Bank commission for

collection of dividend Rs. 50.

(iii) Interest on Government securities Rs. 800 and
Bank F.D.R. interest Rs. 3,050 (Gross)

(iv) He took a house at Rs. 1,000 monthly rent and
spend Rs. 2,000 (annual) for repair and
maintenance of the house. He let out half portion
of the house to his friend at Rs. 800 per month.
He is owner of a house which is let out for Rs.

600 per month and repair expences were Rs. 800.

(v) Article remuneration Rs. 400 from monthly

magazine Sarita in whole year.

(vi) Card game income Rs. 8,000 and race loss Rs.
7,000.

(vii)  Profit from transfer of an assets Rs. 6,000.

Compute income from other sources for the

assessment year 2021-22.
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3. "The loss under one head of Income can be set of against
the income under other heads during the same
assessment year.' Explain the statement and state the

exceptions.
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Neerj's income under the head salary is computed at Rs.
10,00,000. The contribution in Recognized Provident
Fund is Rs. 50,000. He has informed to the employer
that there is loss under the head Income house property
on account of interest payment in relation to self-occupied
house Rs. 30,000.

Compute the amount of tax to be deducted at source
during the financial year 2021-22 if he does opt new tax

regime.
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4. Explain 'Complete division' and 'Partial division' of Hindu
Undivided Family. How is income of prior to division of

HUF taxed after complete division?
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OR/SAYAT

During the previous year 2020-21 there was a profit of
Rs. 60,000 to an AOP after charging salary, bonus and
interest on capitals to its members. Taxable income of

AOP for the same period from house property and long
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term capital gains was Rs. 1,40,000 and Rs. 12,000
respectively. There are three members A, B and C sharing
profits and losses in 5: 3 : 2 ratio and there income from
business and profession for the Assessment Year 2021-
22 is Rs. 1,35,000, Rs. 1,86,000 and Rs. 1,70,000

respectively.

In addition to its AOP paid Rs. 6,000, Rs. 10,000 and
Rs. 14,000 as interest on capital of A, B and C
respectively. Salary paid to Awas Rs. 16,000 and bonus
paid to B was Rs. 5,000 in this period.

Find total income and tax liability of AOP and members.
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5. How can the following assesses reduce their tax liability?
(a) Salaried Person

(b) Owners of house properties
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Explain the following :
(a)  Inter-Corporate Dividends

(b) Bonus Shares

=1 @l a9y -
(a) SR M
(b) SN T

K-1217/1000 (10 )



