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The excess of Purchase Consideration over Net Assets is
A. Goodwill B. General Reserve C. Capital Reserve D. Revenue Loss
Which one of the following Reserve of the transferor company should be included in the Financial Statements of the
transferee company
A. General Reserve B. Statutory Reserve  C. Capital Reserve D. Dividend Equalisation Fund
"A company has 20.000 equity shares of Rs. 10 each. The newcompany will give 4 shares for every 5 shares of Rs. 10
eachat Rs. 12. Calculate purchase consideration"
A. Rs.2,40,000 B.Rs.1,92,000 C. Rs. 1,60,000 D. Rs. 2,00,000
Y Company has been absorbed by X Company on the basis of intrinsic value of its shares. Net assets of both the
companies are Rs. 18,00,000 and Rs. 8,40,000 respectively. The share capital of both the companies are 1,20,000 shares
and 60,000 shares respectively. Y Company holds 20,000 shares in X Company. How many shares are to be given by X
Company to Y Company?
A. 36,000 shares. B. 56,000 shares C. 20,000 shares D. None of the above

Profit not dealt with means

A. "Share of holding company in capital profit of subsidiarycompany."
B. "Share of holding company in capital profit of subsidiarycompany."
C. "Share of holding company in undistributed revenue profitof subsidiary company."
D. All of the above
Interim Dividend is
A. Shown on Liabilities side in Consolidated Balance Sheet. B. Not shown in Consolidated Balance Sheet
C. Shown on Assets side in Consolidated Balance Sheet D. None of these
Full form of CAAT is
A. Centrally Associated Accounting Technique B. Central Accounting and Audit Technique
C. Computer Assisted Audit Technique D. Computerized Account Analysis Technique
appoints the first auditor in the Government Company.
A. Board of Directors of Government Company.
B. CAG within 60 days of establishment of the company.
C. Central Government.
D. Member of Government Company
How many sections are in Government Accounting?
A 3 B.5 C.4 D.6
Which of the following is included in General IT Control?
A. Administrative Control B. System Development Control C. Policy Oriented Control D. (A) and (B)

What is the main objective of Management Audit?

A. To give advice as to Report to the Management.

B. To evaluate and improve efficiency of the Management.

C. To get familiar with drawbacks of Management.

D. All of the above.

"In which Section of Company Law, the qualification of anAuditor is given?"

A. Section 212 B. Section 210 C. Section 277 D. Section 226
When Central Government asks the company to carry Cost Audit, then Cost Audit is__for them
A. Voluntary B. Mandatory C. Optional D. None of the above

To which company Performance Audit is more applicable?
A. Public Ltd. Company  B. Government Company C. Private Ltd. Company D. Foreign Company
Net Assets Capital Reserve =

A. Net Liabilities B. Purchase Consideration C. Amalgamation expenses D. Goodwill
According to AS-14, purchase consideration is payable
A. Debenture holders B. Shareholders C. Creditors D. Shareholders and Debenture holders

Purchaser company Hina Limited purchased goods of Rs. 66,000 from the vendor company Sarim Limited. Sarim Ltd. sold
goods at 10% profit on cost. On the date of purchase 50% of the goods was unsold with Hina Ltd. Find unrealised profit
in stock.

A. Rs. 6,000 B. Rs. 6,600 C. Rs. 3,000 D. Rs. 3,300

Holding company means -

A company controls Board of Directors of other company

A company acquires more than 50% equity shares of other company

Both (A) and (B)

None of these
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Interim Dividend is
A. Not shown in consolidated balance sheet B. Shown on Liabilities side in consolidated balance sheet
C. Shown on Assets side in consolidated balance sheet D. None of these

Subsidiary company sent a cheque of Rs. 10,000 on 29-12-2015, which was not received by Holding company upto 31-

12-2015. This will be shown as -

A. Cash-in-transit B. Bills of transit C. Bank-in-transit D. None of these

What is SAI?

A. Supreme Audit Institute of IndiB. Supreme Auditor of IndiaC.Both (A) and (B)D.None of these
Who can undertake Test Audit?

A. Comptroller and Auditor General. B. C.A. C. Both (A) and (B) D. None of these
How many sections are in Government Accounting?
A 3 B.4 C.5 D.6
Cost Audit was first time introduced in India in -
A. 1956 B.1965 C.1960 D.2008
. The concept of Management Audit was coined in
A. India B. Australia C. USA D. Sri Lanka
Cost Audit is conducted under the direction of -
A. The Board of Directors B. The Registrar of Company

C. The Central Government D. The Shareholders
Which of the following section deals with qualifications of cost auditor?

A. Section 233(B)(1) B. Section 233(B)(4) C. Section 233(B)(5) D. Section 233(B)(6)
Management Audit is an extension of -

A. Cost Audit B. Efficiency Audit C. Special Audit D. Internal Audit

Who can be appointed as cost auditor from the following?

A. Cost Accountant B. Chartered Accountant C. Both (a) and (b) D. None of the above
What is the maximum number of cost audit that Cost Auditor can undertake?

A. 20 companies B. 10 companies C. 50 companies D. None of the above.

Who is authority of appointing Cost Auditor?

A. Shareholders. B. Promoters C. Board of Directors D. None of the above
Which one is not the scope of Management Audit?

A. Efficiency Audit B. Propriety Audit C. Cost Audit D. None of the above

Which of the following is correct statement?
A. Chartered Accountant can't be appointed as Cost Auditor.
B. Disqualifications prescribed for Statutory Auditor of a Company are applicable to Cost Auditor also.
C. Section-233 A of the Companies Act deals. maintenance of cost accounts.
D. None of the above
Minority Interest includes:
A. Share in share capitalB. Share in capital profitC. Share in revenue profitD. All of the above.
Preparation of Holding Companies Accounts Deals with:

A. AS-22 B. AS-21 C. AS-25 D. AS-12
No company can become subsidiary of another company
A.True B. False
Which of the following is not the part of Government Accounts?
A. Constitution Funds of India B. Consolidated Funds of India
C. Contingency Funds of India D. None of the above
Purchase Consideration - Net Assets =
A. Goodwill B. Capital Reserve C. Liquidation Expenses D. None of these

In case of Amalgamation in the nature of purchase, which of the following reserve of transferor company should be

included in the financial statements of the transferee company?

A. Statutory Reserve B. Capital Reserve C. General Reserve D. None of these
Capital Reserve =

A. Net Assets Purchase Consideration

B. Total Assets - Total Liabilities

C. Purchase Consideration

D. None of these

A company has 50,000 equity shares of Rs. 10 each. The new company will give 4 shares for every 5 shares of Rs. 10

each at Rs. 15. Calculate purchase consideration.
A. Rs. 6,00,000 B. Rs. 9,37,500 C. Rs. 4,00,000 D. None of these

Preparation of consolidated statements as per AS 21 is

A. Optional B. Mandatory for All C. Mandatory for listed companies.D. Mandatory for Private companies.

Which of the following reserve is considered as non-statutory reserve with respect of amalgamation?
A. Investment Fluctuation Reserve. B. Investment Allowance Reserve
C. Development Rebate Reserve D. None of these



44. At the time of .......cveeeee. , intercompany debts and acceptances are to be cancelled out

A. Merger B. Absorption C. Internal Reconstruction D. Consolidation
45. Inter- company dividends are .........................to the cost of investment in the subsidiary company for calculating goodwill
or capital reserve.
A. Added B. Deducted  C.Remove D. none of the above
46. Holdings of minority will ..................... by the number of bonus shares received by them
A. Increase B.Decrease C. Remain Same D. None of the above
47. Out of the unrealized profits, a holding company’s share is reduced from the stock and
A. Profit & Loss Account  B. Goodwill C. Minority Interest D. Capital Account

48. Investments made by a holding company in a subsidiary company are always to be Shown in
A. Profit & Loss Account B.Consolidated Balance Sheet C. Minority Interest D. Dividend Account
49. If AB Ltd buys more than 50% of the shares in CD Ltd then which of the following statements accurately summarizes the
relationship between these two firms?
A. AB Ltd is a subsidiary undertaking of CD Ltd
B. CD Ltd is the parent undertaking
C. AB Ltdis the parent undertaking
D. There is no significant financial relationship between the two
50. Pre-acquisition profit in subsidiary company is considered as:
A. Revenue Profit B.Capital Profit C. Goodwill D. None of the Above
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