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K-1230

M.Com. Final Examination, 2022
( Group-B)
ADVANCED COST ACCOUNTING
[ Paper : Fifth (Optional) |
Time Allowed : Three Hours
Maximum Marks : 100
Minimum Passing Marks : 36

Note : Attempt all five questions. One question from each unit

is compulsory. All questions carry equal marks.
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UNIT-1 / S5

1. A factory buys and uses a component for production at
T 10 per unit. Annual requirement is 2,000 units. Carrying
cost is 10% p.a. of inventory and ordering cost is I 40

per order. The purchase manager proposes that as the
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ordering cost is very high. It is profitable to place a single
order for the entire annual requirement. He also says
that if we order 2,000 units at one time we can get 2%

discount from the supplior.

Evaluate the proposal and make your recommendation.

T HREMN S & [0 Th ol 3 10 ST 318 564
FXAT & AR SUERT & O B aves SEedear 2,000
THA Bl &l T B TEREE Bl AT 10% Ty a9 iR
IR 3| H AR T 40 Ui TR BN BT USED B
@ © [ < SIS 37 &l A agd oHfE Bl O
Tl SATEaeTHA & [T T & Y AR A e A
BRI Z9eRT I€ T e & [ A% 2,000 ZHAT 1 TR
U B FHY {3 ST 8, @ &9 Mo § 2% FHekil
U X T &l

ST 1 e T SR AT e T

OR/SYqT

"Costs may be classified in variety of ways according
to their nature and the information needs of the
managements." Explain and discuss this statement
giving examples of classification required for different

purposes.
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UNIT-11 / SHE-1I

2. Building Contractors Ltd. undertakes contracts. On 31st
October, 2020 when the actual accounts were prepared
the position of contract no 1010 which was commenced

01 January, 2020 was as under :

3
Material purchased 37,000
Material in hand 1,500
Wages paid 43,750
Wages outstanding 625
Proportionate share of indirect expenses 1,875
Cost of plant 6,250

The value of work certified was ¥ 90,000 of which

367,500 had been received work completed but
uncertified was valued at ¥ 2,500. The contract price

was ¥ 1,50,000.

The plant on the site was valued at ¥ 5,000 on 31st

October, 2020. Prepared contract no. 1010 account after

taking credit for profit which you think reasonable.
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Describe the means you would adopt in order to ascertain

whether the total overheads as allocated to the Cost
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Accounts agree with the Financial Accounts at the end
of a given period and explain how you would deal with

any differences.

Th & g oEy & oFd § Rem ol § RaRd o
SUReE famii aEt & Fae @ € ar et gae R
H B fOTT MY T | STYAIE IHHT aU HiToTT el
THET f SM9 SRI & Ui &1 SRR Bl

UNIT- Il / 318 -1II

3. Two by-products X and Y are produced in the course of

manufacture of product A. Their expenses are as

follows :
Joint Subsequent Separate Expenses
Expenses
A X Y
i 3 i i
Materials 800 200 100 80
Labour 1,000 300 125 100
Overhead 600 300 100 192
2,400 800 325 372

Selling prices are A T 3,000, 'X'- ¥ 1,000 and 'Y'- T 800.
The estimated profits are 20%, 17.5% and 16% on the
turnover respectively. Prepare separate accounts

showing the cost of each product.
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OR/SYqT

Define Estimate Costing. Describe in brief of objectives

and importance of estimate costing.
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UNIT-IV / HE-IV

4. The following information at 50% capacity is given.
Prepare a flexible budget and forecast the profit or loss
at 60%, 70% and 90% capacity :
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Expenses at 50% capacity

Fixed Expenses i
Salaries 1,50,000
Rent and Taxes 1,20,000
Depreciation Expenses 1,80,000
Administration Expenses 2,10,000
Variable Expenses :

Materials 6,00,000

Labours 7,50,000

Others 1,20,000
Semi-variable Expenses :

Repairs 3,00,000

Indirect Labour 4,50,000

Others 2,70,000

It is estimated that fixed expenses will remain constant
at all capacities . Semi-variable expenses will not change
between 45% and 60% capacity, will rise by 10% between
60% and 75% capacity, a further increase of 5% when

capacity cross 75%.
Estimated sale at various level of capacity are :
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Capacity Sales
T
60% 33,00,000
70% 39,00,000
90% 45,00,000
OR/3YAT

Explain the term 'Variance'. Distinguish between

controllable and uncontrollable variance.
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UNIT-V / S%E- V

5. On the basis of following information, determine the

product mix yielding maximum profit :
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Product A B C

Material per unit 10kg 6kg 15kg
Machine Hours per unit 6hrs 10hrs 8hrs
Selling Price per unit %250 %200 3400

Maximum Possible Production 1,500 unit| 1,000 unit| 750 unit

Machine hours for production are available upto 18,400
maximum at I 5 per hour and 22,500 kg of raw materials

@ I 20 per kg. can be obtained.
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What do you understand by Cost-Volume-Profit
relationship? Why is this relationship importance in

business management.
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