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Note: Attempt any five questions. All questions carry equal marks.
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Managerial economic is the integration of economic theory with business practice for the
purpose of decision making and forward planning by management’’. Explain ‘Risk’ and
‘Uncertainty’.
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Explain and analysis of measurement of price elasticity of demand with table and diagram.
Also explain the managerial utilities of measurement of price elasticity of demand.
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Explain the Price effect, Income effect and Substitution effect of Indifference curve analysis.
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State the names of various methods of demand forecasting and describe the Trend Projection
method with suitable example.
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Why is Short-run average cost curve ‘U’ shaped? Also discuss the relationship between
Short-run average cost and marginal cost. Does the relationship hold in the long run?
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Explain with table and diagram of Stages of Law of variable proportions. Is this Law is
Universal ?
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State the emergence of monopoly? Analysis the price determination of monopoly under
short run.
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What IS price discrimination? Explain the conditions which make it profitable and possible.
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Discuss Hicksian Theory of Business Cycles.
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Discuss the economic consequences of Inflation. What measures should you recommend to
check inflationary pressure in the economy?




