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B.B.A. (Part—IIT) Term End Examination, 2021-22
FINANCIAL MANAGEMENT
(Paper-I) Group-A

Time : 3 hours] [Maximum Marks : 75
re-

Note : Answer all questions. All questions carry equal marks.
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*“What do you understand by business finance 7 Outline the responsibilities of financial
manager for maintaining effective control.”
3AUGI/OR

Following records are available from the accounting records of Praveen Litd. :

Year Sales (3) Profit/Loss(3)

2013-14 25000 5000 (Loss)

2014-15 75000 5000 (Profit)

ST I (Find out) -

T HEAT 4T PV Ratio

=t AT Fixed Cost

o 9013-14 UF 2014-15 & Ford 97 @0 Marginal cost for (2013-14 and 2014-15)

¥% faee g (B.E.P)

1,00,000 ¥ & ¥ & 10 LT %7 AT (Margin of safety for the profit of ¥ 1,00,000)
§HIE-TI/Unit-IT

U FAT Bl ST 1,00,000 E0 F | FEHT & Yot S H FOT AT SRR SFT & e For b aid

4,00,000 9T 10% =TS T 4T % &Y F & | 9 | Heer B AT G B qwe 12:5% E

FEAT H R A Yol B HA AT IS AT TUFH & HA=Ra S ahitord | afe s

1,00,000 %0 # =gl [Z0T T1T a7 % T a1 ST a1 P & e T S S 9ol @t e ard 98

J& 9 FUF % STIEN F1 T9E 98712

**A company has earnings of Rs 1,00,000, the Capital structure of the company contains debt

as equity in which debt is of Rs. 400,000 borrowed at the rate of 10%. Presently the cosi of

equity capital of company is 12-5%. Find out the total value of the company and the overall

cost of capital using net income approach if debt is increased or reduced by Rs. 1,00,000.

What will be the effect on value of the company and on overall cost of capital as per net

income approach ?
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it fife & fafirsr gt # s $ifd ) v gRex anws S & @ E
Explain the different types of dividend policies. What are the advantages of stable dividend
policy?
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The following information is available :—

&) s atmEd 4-5 % (A § 360 B 9T awania)

T Tehe T =T 1,75,000 F0

UEE 2T @il & 20 BT e 1 Har B E o

Cash turnover is 4-5 (based on 360 in a year)

Annual cash operating outlay Rs. 1.75,000.

Management has decided to stretch accounts payable by 20 days.

T @il & g & ~gAdd TS STagdesal U7 T GHE 2? afe SUhHH AU+ fafE ot 8%
AT T b & A1 AT @ (e Bt

AAET/OR
frrefefaa v feopoft ffad -
Write down short note -
U3 diftas fafy, (2) Tafr=imT o2 weam fafer
Pay-back period method, (2) Return on investment method.
18 -IV/Unit-TV
e foro = 5T 2 o TR B -
The capital siructure of Niren Lid. is as under :—
Rs.
6% Debentures 600,000
9% Bank loan (long term) 100,000
7% Preference shares of Rs. 100 each 700,000
9500 equity shares of Rs. 100 each 950.000
Returned earning 650.000
30,00,000

FRT Y T U H G F g A 450,000 €0 B | W He GOl T 15% & R s R
FrederT oT foramt T W & | foras for 9 6,00,000 B0 FT arfafia O # emasamdT & | T8 S
I ST & 5 et ST 3 3 2% E-BIT S 15% ¥, 1 9910 T | ey i ¥ -
8% FOTTHT BT W T T R,

) 9-5% gEiterERT SS9 W A9 geT HT A,

T ST F 20% w0 whw ofer Witew W Fefes we 50% ST A S W E S
fahedl 1 e i |

The present earning before interest and tax (Y BIT) are 450,000 which 1s 15% on total capital,
the company is considering on expansion programme which will require and additional
capital of Rs. 6,00.000. It expected that the company will maintain the same rate of return
(E-BIT) i.e. 15% after this additional investment and the alternatives are give below :

Issue of 8% Debentures at per.
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Issue of 9-5% preference shares at per and
Issue of equity share with Rs. 20 at premium, examine the above alternatives assuming 50%
rate of income tax on the company.

3IAdI/OR
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What is financial leverage 7 Explain its types, effects and limitations.
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From the particulars given below you are required to calculate the working capital

requirements :—

Expenses Rs.
ToAg Wages 52,000 p.a.
=i ud wrrdt Stores and Materials 1600 p.a.
e @aw Office salaries 12480 p.a.
faTraT Rent 2000 p.a.
3 =4 other expenses 9600 p.a.
S T TR H @A 9redt €

FAfife AT T+ Average Amount of stocks to be maintained stock of finished goods 1000
Stock materials and Stores 1600

AT T @ (=) fammer A |
Expenses paid in advance (quarterly advanced 1600 p.a.)

TeEpT Sales
i arTT Home market 6200 p.a.
fardsft ara Foreign market 15600 p.a.

Lag in payment ol all expenses wages 12 weeks
Stores and materials 1'% months
Othice salaries 2 month
Rent 6 months other expenses 12 month
Credit allowed to customers
Home market 6 weeks
Foreign market 1/ weeks.
ALCGI/OR
Fr=tfafia o feooir o -
Write short notes on :
#esT @ Ordering Cost
T@rE @ Carrying Cost
& TR Safety Stock



