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DIRECT TAXES : PROCEDURE

AND PRACTICE (Paper–II)

(Group-D)

Time : 3 hrs. ] [ Maximum Marks : 50

Attempt all questions. All questions carry equal marks.

[ –I / Unit–I]

1.

80 C 80 U

Explain the following deduction :

(a) Section 80 C (b) Section 80 U

OR

i ` 80,000 ` 40,000

ii ` 1,800 

iii ` 12,000 

`

iv `

v `

vi `

` `

`

Mr. Prakash has given the following particulars of his income for the previous year 2020-21 :

(i) Profits of business ` 80,000 including ` 40,000 received as compensation of an agency.

(ii) Interest on Govt. Securities ` 1,800.

(iii) Long term capital gain ` 12,000 on sale of a building on 15th July, 2020. This building was

constructed on 30th November 2000 and was let-out on a monthly rent ` 4,000 since then.

(iv) Dividend received from an Indian company ̀  1,600.

(v) Income received from units of the Unit Trust of India ` 1,800.

(vi) Interest received on fixed deposit in a firm ` 2,700.

He paid ` 2,500 for life insurance premium on policy taken during the previous year. The sum

assured is ̀  50,000 and invested ̀  10,000 in National Saving Certificate on 01-04-2020. Calculate

his total income for the assessment year 2021-22.

[ –II / Unit–II]

2.

Discuss the basis of assessment of Hindu Undivided Family.

OR

(P. T. O.)



A, B C 2 : 2 : 1

`

`

`

i A, B C `

ii `

iii `

A, B, and C are the partners in a firm in the ratio of 2 : 2 : 1. The following are the particulars of the

income of the firm for the financial year ending on 31st March, 2021 :

(a) Profit from business ` 2,10,000

(b) Long term Capital Gain ̀  20,000.

(c) Bank Interest received ` 2,000.

The business of the firm is before making the deduction of the following expenses :

(i) Remuneration payable to A, B and C as per partnership deed ̀  2,16,000.

(ii) Unabsorbed Depreciation ` 30,000.

(iii) Brought forward Business ` loss 1,20,000.

Compute the total income of the firm.

[ –III / Unit–III]

3.

What do you understand by Advance Tax ? How is it computed ? Discuss the provision of Income Tax

Act regarding payment of Advance Tax.

OR

`

` `

Estimated gross total income of Hathras Company is ` 30,00,000 which includes ` 10,00,000 on

account of long-term capital gains earned on 16th Sept. 2020. Compute Advance Tax payable by the

company assuming ` 1,00,000 shall be deducted at source during the Financial year 2020-21.

(Assessment year 2021-22)

[ –IV / Unit–IV]

4.

Which assets are exempt under Section 5 of the Wealth Tax Act ? Discuss.

OR

Write notes on the following :    (a) Assets           (b) Net Wealth

[ –V / Unit–V]

5.

Describe the rights and duties of Wealth Tax Officer.

OR

Mention the provisions regarding to penalties and prosecutions under Wealth Tax Act.
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