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This Question Paper consists of 32 questions Section-A (22)+Section-B(5+5) and 20 printed pages.

ACCOUNTANCY

(Principles and Practice of Financial Accounting)

(320-U)

Day and Date of Examination :

Signature of Invigilators : 1. 

2. 

General Instructions :
1. Candidate must write his/her Roll Number on the first page of the Question Paper.

2. Please check the Question Paper to verify that the total pages and total number of questions
contained in the Question Paper are the same as those printed on the top of the first page. Also
check to see that the questions are in sequential order.

3. Making any identification mark in the Answer-Book or writing Roll Number anywhere other than
the specified places will lead to disqualification of the candidate.

4. Write your Question Paper Code No. 62/SS/N/UR-A on the Answer-Book.
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SECTION - A/

1. Who are ‘Debtors’ ? 1

2. Why is ‘bank reconciliation statement prepared ? 1

3. Give the meaning of Issued Capital. 1

4. Explain briefly accounting ‘Cost Concept’. 2

5. What is meant by Journal Proper ?  Name any two items that can be recorded in Journal
Proper.

Time : 3 Hours ] [ Maximum Marks : 100

 : 3   ] [  : 100

ACCOUNTANCY

(Principles and Practice of Financial Accounting)

(320-U)

Note :

(i) This Question Paper has two Sections, Section ‘A’ and Section ‘B’.

(ii) All questions from Section ‘A’ are to be attempted.

(iii) Section ‘B’ has two options.  Candidates are required to attempt questions from one option

only.
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6. In this age of computerised accounting, why is manual accounting still preferred ?  Give any
two reasons.

7. What is meant by Outstanding Expenses ?  Give any two examples of Outstanding Expenses.

8. How are the following treated in the books of accounts of a Not-for-profit organisation ?

(1) Honorarium

(2) Life membership fees

9. Kamla and Vimla were partners sharing profits in the ratio of 4 : 3 Sushila was admitted as
a new partner.  The new profit sharing ratio was 3 : 2 : 2.  Calculate sacrificing ratio.

10. What is meant by accrual concept of accounting ?  State any two points of its significance.

11. Prepare relevant vouchers from the following :

(a) On 4th Feb. 2019. M/S Quality Garments purchased 15 trousers for cash ` 16,000 vide
cash memo No. K-125.

(b) 12th Feb. 2019.  Sold goods to Aggarwal Stores ` 18,000 vide Invoice No. S-172.

2

2
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12. Prepare Bank column Cash-Book from the following :

2019      `

Feb. 1 Balance b/d Cash   12,000

Bank   15,000

  ,, 5 Cash received from Mayank   10,000

  ,,      8 Paid into bank     8,000

  ,, 12 Purchased goods and paid by cheque     9,000

  ,, 18 Sold goods and received payment by cheque

which was sent to bank on the same day          14,000

  ,, 28 Paid rent by cheque     6,000

  ,, 28 withdrew cash for domestic use     5,000

13. Prepare Bank Reconciliation statement as on 31st March 2019 from the following details :

    `

Balance as per pass-book ` 28,000

– Cheques of ` 32,000 were issued out of which cheques of ` 8,500

were presented for payment in the first week of April 2019

– Cheques of ` 24,000 paid into the bank out of which cheques of

` 15,000 only could be collected and credited.

– Bank paid insurance premium   ` 1,800

– An Interest credited by bank   ` 1,200

– Bank charges, charged by bank   ` 1,000

4
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14. Explain briefly any four limitations of computerised accounting.

15. Show the treatment of following items in the Profit and Loss Account and Balance Sheet.

Name of Accounts
Debit 

Balance `

Credit

Balance `

Debtors 42,000

Provision for doubtful debts 3,200

Bad debts 1,800

Trial Balance

Adjustments :
(i) Write off further bad debts ` 2,000.
(ii) Make a provision for doubtful debts on Debtors @ 5.

4
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16. State any four factors affecting goodwill of a firm.

17. A company has forfeited its 1000 shares of ` 50 each issued at a premium of ` 20 per share
for non-payment of ` 40 per share on allotment (including premium) call of ` 10 per share
was not made.  600 of these shares were reissued at ` 40 per share fully paid up.

Pass necessary journal entries for the forfeiture and reissue of the forfeited shares.

18. Pass journal entries to rectify the following errors :

(i) Goods sold to Ashok on credit for ` 4,000 were entered in the Purchases Book but
Ashok was correctly debited

(ii) ` 3,200 spent on repairs of building were debited to Building Account.

(iii) Furniture purchased ` 7,500 from Home Decorators was entered in the Purchase Book.

(iv) Sales Return Book was overcast by ` 1,500.

19. Vikram B Drone Manufacturers Ltd. offered to public for subscription 6,000 shares of ` 100
each at par.

Payment was to be made as follows :

On application ` 30 per share

On allotment ` 40 per share

On first and final call ` 30 per share

Applications were received for 7,500 shares. Applications for 500 shares were rejected and
money was refunded. Shares were allotted to the remaining applicants on pro rata basis.
Excess application money received with applications from the applicants to whom shares
were allotted on pro rata basis was adjusted towards sums due on allotment. All money due
on allotment and call was duly received except on 800 shares held by Ammuji who failed to
pay the call money. His shares were forfeited.

Pass journal entries for the above transactions in the books of the company.

4

4

6
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20. Pass journal entries for the issue of 500 9% Debentures of ` 100 each in the following cases :

(a) Issued at ` 120; redeemable at ` 100

(b) Issued at ` 90; redeemable at ` 100

(c) Issued at ` 100; redeemable at ` 110

(d) Issued at ` 100; redeemable at ` 100

6
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21. From the following Trial Balance of Pranaya Home-made Pickles Traders.  Prepare Trading
and Profit & Loss Account for the year ending on 31st  March 2019 and a Balance Sheet as on
that date.

Name of Accounts
Dr. Balances

`

Cr. Balances

`

Capital 1,00,000

Stock (01.04.2018) 35,000

Purchases 75,000

Sales 1,40,000

Carriage inward 3,500

Carriage outward 4,500

Rent 18,000

Insurance 3,000

Bad debts 2,000

Advertisement 16,000

Delivery Van 40,000

Salaries 16,000

Bonus to sales women 12,000

Sundry Debtors 45,000

Sundry Creditors 48,000

Cash in hand and at Bank 18,000

2,88,000 2,88,000

Additional Information :

(i) Stock on 31st March 2019 was ` 40,000.

(ii) Create a provision for bad and doubtful debts on Sundry Debtors @ 5%.

(iii) Rent outstanding was ` 2,000

(iv) Provide depreciation on Delivery Van @ 10% p.a.

10
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From the following Receipts and Payments Account of Rural Women Self  Defence Club
(Regtd.) prepare an Income and Expenditure Account for the year ending 31st March 2019
and Balance Sheet as on that date.

Dr. Cr.

Receipts
Amount

`
Payments

Amount

`

Balance b/d 32,500 Trainers fees 15,000

Subscription 24,000 Gym Equipments 25,000

Registration fees 15,500 Rent 16,000

Grant from Uniforms 18,000

State Government 40,000 Electricity Bill 5,000

Donations 28,000 Trainees Competition

Expenses 16,000

Expenses on Prize

Distribution function 25,000

Balance c/d 20,000

1,40,000 1,40,000

Receipts & Payments Account of Rural Woman Self Defence Club

(Regd.) for the year ending on 31st March 2019. 

Additional Information :

(i) Subscriptions outstanding as on 31st March 2018 were ` 2,500 and on 31st March 2019
it was ` 4,500.

(ii) Rent outstanding was ` 5,000.

(iii) On 1st April 2018, the club had Gym Equipments of ` 25,000 and stock of uniforms
was of ` 22,000.

(iv) Stock of uniforms as on 31st March 2019 was ` 18,000.

(v) Charge Depreciation on Gym Equipments @ 15% p.a.
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22. Yami and Shradha were partners in a firm sharing profits in the ratio of 3 : 2.  Their Balance
Sheet as on 31st March 2019 was as follows :

Balance Sheet of Yami and Shradha as on 31st March 2019

Liabilities
Amount 

`
Assets

Amount 

`

Sundry Creditors 30,000 Cash at Bank 30,000

General Reserve 40,000 Sundry Debtors 35,000

Customers' Advance 30,000 Stock 40,000

Capitals : Machinery  50,000

     Yami  50,000 Investments  30,000

     Shradha 50,000 Furniture 15,000

2,00,000 2,00,000

On 1st April 2019 they admitted Sara as a partner for 
1

5
th share in profits.  The terms agreed

upon were as follows.

(i) Sara brought ` 40,000 as her Capital and ` 20,000 as her Share of goodwill premium.

(ii) Stock was to be appreciated by ` 5,000 and investments by ` 5,000.

(iii) Machinery was to be depreciated by ` 2,000 and furniture by ` 500.

Prepare Revaluation Account, Partners’ Capital Accounts and Balance Sheet of the new
firm.

10
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Maya and Madhu were partners sharing profits in the ratio of 3 : 2 on 31st March 2019 the
Balance sheet of the firm was as follows :

Balance Sheet of Maya and Madhu as on 31st March 2019

Liabilities
Amount 

`
Assets

Amount 

`

Bills Payable 20,000 Cash at Bank 34,000

Creditors 40,000 Debtors 42,000

General Reserve 30,000 Stock  54,000

Bank Loan 50,000 Motor Van 50,000

Capitals : Office Computer 40,000

     Maya 60,000 Goodwill 20,000

     Madhu 40,000

2,40,000 2,40,000

On the above data the firm was dissolved the realization of assets and settlement of liabilities
was as follows :

     `

(i) Goodwill      Nil

Sundry Debtors    34,000

Stock 4,60,000

Motor Van    45,000

Office Computer    38,000

(ii) Bills Payable and creditors were settled at a discount of 10%.

(iii) Bank Loan was paid in full.

(iv) Realisation expenses were ` 3,500

Prepare Realisation Account, Partners’ Capital Accounts and Bank Account.
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SECTION - B/

OPTION - I/I

(Analysis of Financial Statements)

( )

23. Name the two financial statements that are generally analysed.

24. Give the formula of Current Ratio. What is an ideal Current Ratio ?

25. Calculate Average stock from the following :

      `

Sales  3,75,000

Gross Profit     75,000

Stock Turnover Ratio    6 times

26. Calculate Working Capital Turnover Ratio from the following details :

    `

Sales 2,10,000

Gross Profit    50,000

Current Assets    65,000

Current liabilities    45,000

1

2

2

4
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27. Calculate Cash flow from operating activities from the information obtained from the
Balance Sheets of Maya Hills Entertainments Ltd. as on 31st March 2018 and 31st March
2019.

Particulars
31.03.2018

`

31.03.2019

`

Capital & Liabilities 

Profit & Loss A/C 1,20,000 1,60,000

General Reserve  1,60,000 1,85,000

Outstanding Expenses 18,000 16,000

Sundry Creditors 48,000 54,000

Bills Payable 24,000 2,18,000

Assets 

Bills Receivable 35,000 42,000

Sundry Debtors 54,000 65,000

Stock  48,000 40,000

During the year depreciation ` 5,000 was charged on Machinery.

6
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OPTION - II/

(Elementary Cost Accounting)

( )

23. Give any two examples of Direct Material.

24. Give any two items of ‘Direct Cost’ and any two items of ‘Indirect Cost’.

1

2
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25. State any two limitations of Cost Accounting.

26. From the following calculate :

(a) Minimum Stock Level

(b) Maximum Stock Level

Normal Consumption 400 units per week

Maximum Consumption 600 units per week

Minimum Consumption 200 units per week

Reorder Period 6 to 8 weeks

Reorder quantity 2,000 units

Reorder Level 4,800 units

2

4
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27. Calculate cost of goods sold from the following details by preparing Cost Sheet for the period
ended 31st March 2019.

    `

Material Consumed 1,60,000

Direct Wages    40,000

Direct Expenses    28,000

Factory Overheads 60% of Direct Wages

Office and administration overheads 30% of Works Cost

There was no opening stock of finished goods. Closing stock of finished goods was ` 42,000.

- o 0 o -
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