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M. Com. (Previous) Term End Examination, 2021-22

FINANCIAL MANAGEMENT (Paper-V)
Time : 3 hours]| [Maximum Marks : 100
- fapedl g Fel @ IX AT | TH g9 B SE THA &
Note : Attempt any five questions. All questions carry equal marks.
1. ‘R 999 & ‘STieehas @ & S3a9d &l ol § Uit & o | feepaq gie &1 I
SUIEHT & |7 HRON Afed SUPeT HAT Hl qHIT BT |
“The objectives of Wealth maximisation as a decision-criterion of financial Management is
superior to the objective of profit maximisation.” Critically examine the above statement.

2.  HHe o & ydy % qHer &1 IRASHG A dor B e € 1 s faaror Suder g—

qRar A | uREeen B

AN (B9 H) 1,00,000 1,00,000
el Sfrae (adf ) 4 6
IR (X o A6 T B % ) —

v 2016 50,000 10,000
g 2017 40,000 20,000
T4 2018 30,000 30,000
¥ 2019 10,000 40,000
Jg 2020 — 50,000
v 2021 60.000

fhH QRATSTAT T IATT AT MY ? G ) STHA™IG g A w1 9anT &1 |

Two projects A and B are before consideration of the management of Monet Ltd. The other
particulars available are :

Project A Project B

Cost (in Rs.) 1,00,000 1,00,000
Economic Life (In years) 4 6
Earning (after Tax and before Depreciation)

Year 2016 50,000 10,000
Year 2017 40,000 20,000
Year 2018 30,000 30,000
Year 2019 10,000 40,000
Year 2020 — 50,000
Year 2021 L 60.000

Which project should be perferred ? Use unadjusted return on investment method.
3. ‘g% Uolt wd foig € ® A1 e qhadr Ud ETEEiie Sl b A Bl T BT & |7
HIT Y 3T HAT T TEqd & ? 39 gRHIT BT HROT F T H |
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“It 1s the capital expenditure decision that spells the difference between the business success
and business failure.” Do you agree with this statement ? Substantiate your views with reasons.

T fdo F fr Al & Yol T @ E, S | fafde @mna e ot gt @ g

Tt & °id IE® T | IR & 9o @t an
OO 4,00,000 | 3,80,000 5%
QATerR ST 1,00,000 | 1,10,000 8%
qq 3T 6,00,000 | 12,00,000 13%
b RRURCIE 2,00,000 - 9%

AR T R BT TART HA BT SATTDT ol i ARIThd STEd @RI bl ITOMET T 2 |
Rama Ltd. has obtained capital from the following sources, the specific costs are also noted
down against them :

Sources of Capital Book Value| Market Cost of

Value Capital
Debenturs 4,00,000 3,880,000 5%
Preference Shares 1,00,000 1,10,000 8%
Equity Shares 6,00,000 | 12,00,000 13%
Retained Earnings 2.00,000 _ 9%,

You are required to calculate weighted average cost of capital using market value weights.

T AT bl ST TEAT BT FIRT i G fehe-feohe Tl 61 & T@T =1fe’ ? AT ity |
What factors should be kept in mind in deciding a Capital Structure of a company ? Explain.
ot fefo @t feeht 5,00,000 T4 & | GRS AT fasl @1 40% 2 | STafeh wmEr qieres
AT 1,50,000 BYF 7 | YRR FOT W A 50,000 F9F H |

Y forfta, Hares qom i diaest & T T ST THeRT THIT IETeT Afed aHesy | afs
Rt & 5% 1 9fig B

Bajaj Ltd. has sales of Rs. 5,00,000. The variable cost are 40% of sales while the fixed operating
cost amounts to Rs. 1,50,000. The amount of interest on long term debts is Rs. 50,000.

You are required to calculate the financial, operating and composite leverage and illustrate
its impact of sales increased by 5%.

HRAR Ul BRT feU S arel {79 TehR & AT9iST T Ieerd ity J97 Ueh SUhA bl &e
ATAIST AT <l i et ared oeal 1 ferd=mr s |

Mention the different types of dividend paid by companies in India and critically examine the
essentials which govern the sound dividend policy of an enterprise.

FTASieT Gt o T B i A T 7 A AU BRI Goh 20 feafer a6 vt B |
How will you examine the adequacy of working capital ? Describe the position of working
capital in Indian Companies.

TF AR Bl b e § et siihs IuaeT -

@y AEfd = 5 a9y
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qehel W9 = bl &1 25%

Ffe Fehet @ < 300,000 &7 T 9 o 3 b1 Eieh TRH & Eieb & < 25,000 3iereh o1 df a9 &%
URY F T A Wi S i |

The following particulars are available in respect of an industrial company :

Stock Turnover = 5 times

Gross Profit =25% of sales

In case the Gross Profit was ¥ 3,00,000 and closing stock was < 25,000 more than opening
stock, then calculate the balance of opening and closing stock.

AT Sed e | [GHa T &l Tary & oy STy sAfafaerd &1 gioer &g 9 | a9 B
ATed € | 2 A I8 T Tafer H H qrEd: whey &g T B | g WIE & i H wH ahr sty
GITeT T AR P I T ST SA(hSl § I AT & oI STIhN Aeh Tole T 5—

festt (T9a) wa (Twd) | iRt (E9d)

ST 3,60,000 2,49,600 24,000
faday 3,84,000 2,88,000 28,000
LI 2,16,000 4,86,600 22,000
BEEK 3,84,000 4,92,000 20,000
feda 2,52,000 5,36,000 30,000
TR 26t #1 50% bt & a1g ard 91e § 3R 99 50% 1% & T 9 § agd el |
TERI BT YA 36T & d1E arel 718 | Bl & |

| SRR & fou s hs 9% | 50,000 99 8 |

Sumit Brothers wish to approach the bankers for temporary overdraft facility for the period
from October to December. During the period of these three months, the firm will be
manufacturing mostly for stock. You are required to prepare a cash budget for the above
period from the following data indicating the overdrafts facility required by the firm at the
end of each month :

Sales (Rs) |Purchases (Rs)| Wages (Rs)
August 3,60,000 2,49,600 24,000
September 3,84,000 2,88,000 28,000
October 2,16,000 4,86,600 22,000
November 3,84,000 4,92,000 20,000
December 2,52,000 5,36,000 30,000

50% of credit sales are realised in the month following the sales and remaining 50% in the
second month following.

(B) Creditors are paid in the month following of purchase.

©

Estimated Cash at Bank as on 1st October is ¥ 50,000.



